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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

This quarterly report on Form 10-Q and certainiinfation incorporated herein by reference contaiwéod-looking statements under the
Private Securities Litigation Reform Act of 199%ucB statements include, but are not limited tdest@nts about the potential benefits of the
recent merger between BioSante PharmaceuticalsahtcANIP Acquisition Company (the “Merger”), tB®mpany’s plans, objectives,
expectations and intentions with respect to fuaperations and products, the anticipated finanpmaltion, operating results and growth
prospects of the Company and other statementstlatot historical in nature, particularly thosatthtilize terminology such as “anticipates,”
“will,” “expects,” “plans,” “potential,” “future,”“believes,” “intends,” “continue,” other words ofslar meaning, derivations of such words
and the use of future dates. Forwéodking statements by their nature address matttatsare, to different degrees, uncertain. Unaoaties anc
risks may cause the Company’s actual results todderially different than those expressed in orliegpby such forward-looking statements.
Uncertainties and risks include the risk that tleenpany may in the future be required to seek FDgrayal for its unapproved products or
withdraw such products from the market; the Compaay fail to meet NASDAQ listing requirements; geidusiness and economic
conditions; the Company’s need for and ability bdain additional financing; the difficulty of dewgling pharmaceutical products, obtaining
regulatory and other approvals and achieving ma&e¢ptance; and the marketing success of the Qorisdacensees or sublicensees. More
detailed information on these and additional factbat could affect the Company’s actual resuksdmscribed in the Company’s filings with
the Securities and Exchange Commission, includsmgibst recent annual report on Form 10-K andgbéterly report on Form 10-Q, as well
as its proxy statement/prospectus, filed with theusities and Exchange Commission on May 8, 201FoAvard-looking statements in this
quarterly report speak only as of the date madeasmtbased on the Company’s current beliefs andatafions. The Company undertakes no
obligation to update or revise any forward-lookstgtement, whether as a result of new informafigtoye events or otherwise.




ANI PHARMACEUTICALS, INC.

Condensed Consolidated Balance Shee

(Unaudited)

Assets

Current Asset
Cash and cash equivalel
Restricted cas
Accounts receivable, n
Inventories, ne
Prepaid expenst

Total Current Assel
Property and Equipmel
Land
Buildings

Machinery, furniture and equipme
Construction in progres

Less: accumulated depreciati
Total Property and Equipment, r
Other Asset:
Intangible assets, n
Goodwill

Deferred loan costs, n

Total Other Asset

Total Assets

September 3(

2013 December 31, 201

$ 10,929,80¢ $ 11,028
2,260,10C -
9,515,09¢ 5,432,401
2,809,16C 2,809,68¢
580,597 313,193
26,094,75¢ 8,566,307
86,949 86,949
3,682,00¢ 3,682,00¢
3,736,484 3,564,94¢
197,948 208,069
7,703,387 7,541,972
3,062,90C 2,662,79¢
4,640,487 4,879,17%
10,712,27: 85,000
1,838,30¢ -

- 217,290
12,550,58: 302,290
$ 43,285,82¢ $ 13,747,77(

The accompanying notes are an integral part ofet@mndensed consolidated financial stateme




ANI PHARMACEUTICALS, INC.
Condensed Consolidated Balance Sheets

(Unaudited)

Liabilities and Stockholders' Equity/(Defic

Current Liabilities
Accounts payabl
Accrued expense
Returned goods reser
Deferred revenu
Borrowings under line of crec
Accrued compensatic
Current liabilities, discontinued operati

Total Current Liabilities
Commitments and Contingencies (Note

Redeemable Convertible Preferred St

10% Convertible Preferred Stock, Series A, $0.10vphue, stated value of $1!
per share; no shares authorized, issued, or odietaat September 30, 201
108,494 shares authorized, 102,774 shares issueaudstanding including
cumulative dividends of $2,186,326 at Decembe2812

10% Convertible Preferred Stock, Series B, $0.10/phue, stated value of $1.
per share; no shares authorized, issued, or odistaat September 30, 201
118,915 shares authorized, 78,491 shares issuedudstdnding including
cumulative dividends of $1,836,734 at Decembe2812

12% Convertible Preferred Stock, Series C, $0.10/pkue, stated value of $1.
per share; no shares authorized, issued, or odietaat September 30, 201
37,956 shares authorized, 34,810 shares issuedutstainding including
cumulative dividends $994,471 at December 31, :

10% Convertible Preferred Stock, Series D, $0.1¥0/phuie, stated value of $:
per share; no shares authorized, issued, or odistaat September 30, 201
3,400,000 shares authorized, 2,375,312 sharedlissukoutstanding including
cumulative dividends of $4,184,858 at Decembe2812

Total Redeemable Convertible Preferred Si

Stockholders' Equity/(Deficit

Common Stock, $0.0001 par value, 33,333,334 slaarwrized; 9,539,29
shares issued and 9,480,206 shares outstandirgptnoer 30, 2013; 4,070,373
shares issued and outstanding at December 31,

Class C Special Stock, $0.0001 par value, 781,R8fes authorized; 10,8!
shares issued and outstanding at September 30,a2@1Becember 31,
2012

Additional paic-in capital

Accumulated defici

Treasury stock, 59,093 shares of common stoclgsif on September 30, 20

Total Stockholders' Equity/(Defici

Total Liabilities and Stockholders' Equity/(Defic

September 3(

2013 December 31, 201

$ 2,086,847 $ 1,993,567
1,338,21¢ 555,635
457,890 410,992
46,712 314,794

- 4,065,307

2,535,74¢ 21
131,613 370,766
6,597,027 7,711,082

- 11,579,12¢

- 10,560,08:

- 4,814,73¢

- 21,797,24(

- 48,751,18¢

954 407
89,024,87¢ 1,083,431
(51,904,46% (43,798,332
(432,562 -
36,688,80¢ (42,714,49¢
$ 43,285,82¢ $ 13,747,77(

The accompanying notes are an integral part ofet@mdensed consolidated financial stateme




ANI PHARMACEUTICALS, INC.
Condensed Consolidated Statements of Operations

Net Revenue

Operating Expense
Cost of sales (excluding depreciation and
amortization
Salaries and benefi
Freight
Research and developme
Selling, general and administrati
Depreciation and amortizatic

Total Operating Expens:

Operating Income/(Loss) from Continuing
Operation:

Other Income/(Expensi
Interest expens
Other income/(expens

Net Income/(Loss) from Continuing
Operations Before Income Tax Ben

Income tax benefi

Net Income/(Loss) from Continuing
Operation:

Discontinued Operatio
Gain on discontinued operation, net of

Net Income/(Loss

Computation of Income/(Loss) from
Continuing OperationsAttributable to
Common Stockholders:
Net Income/(Loss) from Continuing
Operation:
Preferred stock dividenc
Income/(Loss) from Continuing Operations Attributab
to Common Stockholde

Basic and Diluted Income/(Loss) Per Share
Continuing operation
Discontinued operatio

Basic and Diluted Income/(Loss) Per Sh

Basic and Diluted Weighted-Average Shares
Outstanding

(Unaudited)

Three months ended September Nine months ended September

2013 2012 2013 2012
$ 7,836,222 $ 5,036,024 $ 19,549,67C $ 15,049,61¢
2,629,11¢ 2,321,77¢ 7,066,19¢ 6,292,377
1,729,06¢ 1,291,667 8,699,63¢ 3,516,427
81,416 80,622 224,189 242,814
453,897 148,650 1,187,461 636,726
1,750,73¢ 1,256,754 4,261,182 2,961,64¢
381,699 143,959 672,828 425,238
7,025,931 5,243,42¢ 22,111,49: 14,075,231
810,291 (207,401 (2,561,823 974,388
- (81,225 (466,902 (1,239,137
147,563 (91,205 (336,393 (190,605
957,854 (379,831 (3,365,118 (455,354
82,852 866 82,852 36,327
1,040,70¢ (378,965 (3,282,26€ (419,027
150,337 1,617 150,337 67,793
$ 1,191,04: $ (377,348 $ (3,131,92¢ $ (351,234
$ 1,040,70¢ $ (378,965 $ (3,282,266 $ (419,027
- (2,527,565 (4,974,199 (4,326,622
$ 1,040,70€ $ (2,906,53C $ (8,256,465 $ (4,745,649
$ 011 $ (1,295.82 $ (231 $ (4,689.38
0.02 0.72 0.04 66.99
$ 013 $ (1,295.10 $ (227, $ (4,622.39
9,480,20¢ 2,243 3,578,17¢ 1,012

The accompanying notes are an integral part ofelmmndensed consolidated financial stateme




ANI PHARMACEUTICALS, INC.
Condensed Consolidated Statements of Cash Flo

(Unaudited)
For the nine months ended Septembel 2013 2012
Cash Flows From Operating Activiti
Net loss from continuing operatio $ (3,282,266 $ (419,027
Adjustments to reconcile net loss to net cash asti equivalent
used in operating activitie
Stocl-based compensatic 2,951 -
Depreciation and amortizatic 672,828 425,238
Non-cash interest relating to convertible debt and loast amortizatiol 217,29C 1,027,713
Non-cash compensation relating to business combin 4,418,524 -
Changes in operating assets and liabilities, n&tase acquired in business combinat
Accounts receivabl (4,082,695 (518,429
Inventories 525 (387,172
Prepaid expenst (188,143 83,031
Accounts payabl 93,280 87,897
Accrued expenses, returned goods reserve and elgf@venus (382,858 188,271
Net Cash and Cash Equivalents (Used in)/Provide@dmtinuing Operation (2,530,564 487,522
Net Cash Used in Discontinued Operal (88,816 (65,917
Net Cash and Cash Equivalents (Used in)/Provide@grating Activities (2,619,380 421,605
Cash Flows From Investing Activiti¢
Cash acquired in business combina 18,197,44: -
Acquisition of property and equipment, net of dispis (161,415 (76,888
Net Cash and Cash Equivalents Provided by/(Usehu@sting Activities 18,036,027 (76,888
Cash Flows From Financing Activitis
(Repayments)/borrowings under line of credit, (4,065,307 364,362
Payment of debt issuance cc - (260,748
Treasury stock purchas (432,562 -
Net Cash and Cash Equivalents Used in Continuingr&jons (4,497,869 103,614
Net Cash Used in Discontinued Operat = (300,000
Net Cash and Cash Equivalents Used in Financiniyifies (4,497,869 (196,386
Change in Cash and Cash Equival¢ 10,918,77¢ 148,331
Cash and cash equivalents, beginning of pe 11,028 s
Cash and cash equivalents, end of pe $ 10,929,80¢ $ 148,331
Supplemental disclosure for cash flow information
Cash paid for intere: $ 249,612 $ 211,424
Supplemental nor-cash investing and financing activities
Issuance of common stock in business combin: $ 40,033,69t $ -
Cancellation of Series D, Series C, Series B, S&jeand common stoc $ 57,296,10¢ $ -
Acquired intangible: $ 10,900,00C $ -
Acquired goodwill $ 1,838,30¢ $ -
Acquired restricted cas $ 2,260,10C $ -
Other acquired tangible ass $ 79,261 $ =
Assumed liabilities $ 3,479,97¢ $ -
Preferred stock dividenc $ 4,974,19¢ $ 4,326,622
Issuance of common and preferred stock upon cashiagant exercis $ - $ 4,984
$ - $ 17,609,64¢

Issuance of preferred stock upon convertible debversion

The accompanying notes are an integral part ofelmmndensed consolidated financial statem






1.

ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Overview

ANI Pharmaceuticals, Inc. (the “Company”) is a spk¢ pharmaceutical company, developing and mamgegeneric and branded
prescription products. In two facilities locatedBaudette, Minnesota, with combined manufactunpagkaging and laboratory capacity
totaling 173,000 sq. ft., the Company manufactorassolid dose products, as well as liquids ampictds, including those that must be
manufactured in a fully contained environment dutheir potency and/or toxicity. The Company alsdfgrms contract manufacturing for
other pharmaceutical companies.

On June 19, 2013, BioSante Pharmaceuticals, IBoo$ante”) acquired ANIP Acquisition Company (“AN)Rn an all-stock, tax-free
reorganization (Note 2), in which ANIP became a ijhowned subsidiary of BioSante. BioSante was need ANl Pharmaceuticals, Inc.
The Merger was accounted for as a reverse ac@ugitirsuant to which ANIP was considered the aggyientity for accounting purpos
As such, ANIP's historical results of operationgaee BioSante's historical results of operatiamsafl periods prior to the Merger. The
results of operations of both companies are inaudehe Company’s financial statements for aligas after completion of the Merger.

The Company's operations are subject to certdis aad uncertainties including, among others, ctirmaed potential competitors with
greater resources, dependence on significant cessomack of operating history and uncertaintyuttife profitability and possible
fluctuations in financial results. The accompanyimgudited condensed consolidated financial statenteave been prepared assuming
that the Company will continue as a going concefrich contemplates continuity of operations, reslin of assets, and satisfaction of
liabilities in the ordinary course of business. Tiepriety of using the going-concern basis is deat upon, among other things, the
achievement of future profitable operations, thiitglio generate sufficient cash from operatioasd potential other funding sources,
including cash on hand, to meet the Company’s abbigs as they become due. Management believegthg-concern basis is
appropriate for the accompanying unaudited condkosesolidated financial statements based on it®tioperating plan through
September 30, 2014.

Basis of Presentation

The accompanying unaudited interim condensed cinfadet! financial statements have been preparecciordance with accounting
principles generally accepted in the United Stafemerica (“US GAAP”). In the opinion of managentgthe accompanying unaudited
interim condensed consolidated financial statemiatade all adjustments, consisting of normal reog adjustments, which are
necessary to present fairly the Comparfinancial position, results of operations anchdémwvs. The condensed consolidated balance
at December 31, 2012, has been derived from aufiitedcial statements of that date. The interimd=orsed consolidated results of
operations are not necessarily indicative of tisellte that may occur for the full fiscal year. @@ntinformation and footnote disclosure
normally included in financial statements prepdredccordance with US GAAP have been omitted punssieainstructions, rules and
regulations prescribed by the instructions to Faf¥Q and Article 10 of Regulation S-X of the Unit8thtes Securities and Exchange
Commission. Management believes that the disclesgumavided herein are adequate to make the infeomatesented not misleading
when these condensed consolidated financial stasmaee read in conjunction with the audited finahstatements and notes previously
distributed in the Company’s annual report on F&¥K for the year ended December 31, 2012 and pstedgment/prospectus filed on
May 8, 2013. Certain prior period information haeb reclassified to conform to the current perimgsentation.




1.

ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont'd.
Principles of C onsolidation

The condensed consolidated financial statementsdadhe accounts of ANI Pharmaceuticals, Inc.igmdholly-owned subsidiary, ANIF
All significant inter-company accounts and tran&ats are eliminated in consolidation .

Use of Estimates

The preparation of financial statements in confoymiith US GAAP requires management to make estisiand assumptions that affect
the reported amounts of assets and liabilitiesislosure of contingent assets and liabilitiethatdate of the financial statements and the
reported amount of revenues and expenses durimgplogting period. In the accompanying unauditesdemsed consolidated financial
statements, estimates are used for, but not linitestock-based compensation, allowance for dalbtfcounts, accruals for chargebacks,
returns and other allowances, allowance for inugnddsolescence, valuation of derivative liabitiallowances for contingencies and
litigation, deferred tax valuation allowance, ahd tepreciable lives of fixed assets. Actual restduld differ from those estimates.

Credit Concentration

The Company’s customers are primarily pharmacedutmapanies, wholesale distributors, chain drugestoand group purchasing
organizations.

During the three month period ended September@3,2wo customers represented 27 % and 19 % atwmehues. During the three
month period ended September 30, 2012, these sastanters represented 24 % and 25 % of net reverasgggctively. As of September
30, 2013, accounts receivable from these custototed $ 6,105,271 . During the nine month peended September 30, 2013, four
customers represented approximately 28 %, 18 %%,18nd 5 % of net revenues. During the nine moetiod ended September 30, 2012
these same four customers represented 24 %, 2086a8d 12 % of net revenues, respectively.

Vendor Concentration

During the three month period ended September@®3,2he Company purchased approximately 54 %taf ¢tosts of goods sold from
two suppliers. As of September 30, 2013, amounyalge to these suppliers totaled $ 700,424 . Dutthegnine month period ended
September 30, 2013, the Company purchased appreting % of total costs of goods sold from twoligrs. During the three month
period ended September 30, 2012, the Company medtepproximately 43 % of total costs of goods &olah two suppliers. During the
nine month period ended September 30, 2012, thep@oynpurchased approximately &bof total costs of goods sold from three suppl

Revenue Recognition

Revenue is recognized for product sales upon pasdirisk and title to the customer, when estimatediscounts, rebates, promotional
adjustments, price adjustments, returns, chargebackl other potential adjustments are reasonadéyrmdinable, collection is reasonably
assured, and the Company has no further performaiigations. These estimates reduce gross reveaues revenues in the
accompanying unaudited condensed consolidatedrstats of operations, and are presented as cuiabilities or reductions in accounts
receivable in the accompanying unaudited condeosesblidated balance sheets.




ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

(unaudited)
1. DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd.
Cash and Cash Equivalents
The Company considers all highly liquid instrumentth original maturities of three months or lesbe cash equivalents. All interest
bearing and non-interest bearing accounts are gigad by the FDIC up to $ 250,000he Company may maintain cash balances in e
of FDIC coverage. Management considers this to teraal business risk.
In conjunction with the Merger, the Company acatiirestricted cash, which will be paid out in sattdfon of certain severance liabilities
assumed in the Merger (Note 2).
Accounts Receivable
The Company extends credit to customers on an uregdasis. The Company uses the allowance methmatide for doubtful accoun
based on management’s evaluation of the colleityabil accounts receivable, whereby the Companyiges an allowance for doubtful
accounts equal to the estimated uncollectible atsoiianagement’s estimate is based on historidiatmn experience and a review of
the current status of trade accounts receivable.ddmpany determines trade receivables to be dmintgvhen they are greater than 30
days past due. Receivables are written off whendetermined that amounts are uncollectible. Manant determined that no allowance
for doubtful accounts was necessary as of SepteBtheé?013 and December 31, 2012.
Accruals for Chargebacks, Returns and Other Allowaes
The Company’s generic and branded product revesmgetypically subject to agreements with custoraiesving chargebacks, product
returns, administrative fees, and other rebategamupt payment discounts. The Company accruethése items at the time of sale and
continually monitors and re-evaluates the accraaladditional information becomes available. Then@any makes adjustments to the
accruals at the end of each reporting period,fteaany such updates to the relevant facts amdigistances. Accruals are relieved upon
receipt of payment from the customer or upon issearf credit to the customer.
The following table summarizes activity in the bada sheet for accruals and allowances for the mimeth periods ended September 30,
2013 and 2012, respectively:
Administrative Prompt
Fees and Oth Paymen
Chargeback Returns Rebate: Discounts
Balance at January 1, 20 $ 5661974 % 410,992 $ 230,57 $ 241,840
Accruals/adjustment 20,132,72¢ 1,154,72¢ 1,435,99¢ 751,993
Credits taken against resel (19,734,54¢ (1,107,828 (979,404 (667,473
Balance at September 30, 2( $ 6,060,15: $ 457,89C $ 687,167 $ 326,360
Administrative Prompt
Fees and Oth Paymen
Chargeback Returns Rebate: Discounts
Balance at January 1, 20 $ 3,680,83¢ $ 252,045 $ 238,195 $ 166,439
Accruals/adjustment 15,996,55( 486,844 925,488 522,812
Credits taken against reset (15,348,165 (351,274 (892,370 (481,435
Balance at September 30, 2( $ 4,339,22¢ $ 387,615 $ 271,313 $ 207,816

10




1.

ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd.
Inventories

Inventories consist of raw materials, packagingemals, work-inprogress, and finished goods. Inventories aredsttéhe lower of cost
net realizable value. The Company values inversbistandard cost. The Company reviews and adjtestdard costs periodically and its
inventory, as valued, approximates weighted avecage

Property and Equipment

Property and equipment are recorded at cost. Exjpees for repairs and maintenance are chargeggerse as incurred. Depreciation is
recorded on a straight-line basis over estimatetulfives as follows:

Buildings and improvemen 20- 40years
Machinery, furniture and equipme 3-10years

Construction in progress includes the cost of goctibn and other direct costs attributable todbestruction, along with capitalized
interest, if any. Depreciation is not recorded onstruction in progress until such time as thetass® placed in service. During the nine
month period ended September 30, 2013 and theeyeld December 31, 2012, there was no materiaésiteapitalized into construction
in progress.

Depreciation expense for the three month periods@september 30, 2013 and 2012 totaled $ 13387 % 431,459 , respectively.
Depreciation expense for the nine month periodeér8eptember 30, 2013 and 2012 totaled $ 400,10$ 887,738 , respectively.

Management reviews long-lived assets for impairmérgnever events or changes in circumstances iedicat the carrying amount of an
asset may not be recoverable. Recoverability ofahg-lived asset is measured by a comparisoneotéiirying amount of the asset to
future undiscounted net cash flows expected todoeiated by the asset. If such assets are corgittebe impaired, the impairment to be
recognized is measured by the amount by whichdhgiog amount of the assets exceeds the estinfitechlue of the assets. Assets held
for disposal are reportable at the lower of theytag amount or fair value, less costs to sell. Bigement determined that no assets were
impaired and no assets were held for disposal &gpfember 30, 2013 and December 31, 2012.

Income Taxes

The Company uses the asset and liability meth@tobunting for income taxes. Deferred tax asseatdiahilities are determined based on
differences between the financial reporting andbases of assets and liabilities and are measwsirg the enacted tax rates and laws that
are expected to be in effect when the differencesapected to reverse. The effect on deferredsagts and liabilities of a change in tax
rates is recognized in the period that such taxechainges are enacted. The measurement of a def@xrasset is reduced, if necessary, by
a valuation allowance if it is more likely than ribat some portion or all of the deferred tax assknot be realized. For interim periods,
the Company recognizes an income tax provisiondfi@mased on its estimated annual effective tag expected for the entire year.

11




1.

ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd.
Income Taxes — cont'd.

Management uses a recognition threshold and a mezasent attribute for the financial statement redtbgm and measurement of tax
positions taken or expected to be taken in a taxmeas well as guidance on derecognition, clesdibn, interest and penalties and
financial statement reporting disclosures. For ¢hosnefits to be recognized, a tax position mushbee-likely-than-not to be sustained
upon examination by taxing authorities. The Complaay not identified any uncertain income tax posgithat could have a material
impact on the financial statements. The Compasyligect to taxation in various jurisdictions anchaéns subject to examination by tax
jurisdictions for the years 1998 and all subseqpenibds due to the availability of net operatingd carryforwards.

The Company recognizes interest and penalties edamn any unrecognized tax exposures as a compohierbme tax expense. The
Company did not have any amounts accrued reladimgtérest and penalties as of September 30, 26d ®acember 31, 2012.

The Company considers potential tax effects resyftiom discontinued operations and records intnaegl tax allocations, when those
effects are deemed material.

Income/(Loss) per Share

Basic income/(loss) per share is calculated byditig net income/(loss) less preferred stock divilielny the weighted-average number of
shares of common stock outstanding during the gderio

For periods of net income, and when the effectsiatanti-dilutive, diluted earnings per shareasmputed by dividing net income by the
weighted-average number of shares of common stotstanding plus the impact of all potential diletikommon shares, consisting
primarily of stock purchase warrants and commonlkstiptions, using the treasury stock method.

For periods of net loss, diluted loss per shamaisulated similarly to basic loss per share bestius impact of all dilutive potential
common shares is anti-dilutive due to the net lpsse

The number of anti-dilutive shares, consisting &3S C Special stock, common stock options, andants exercisable for common stock
(and prior to the Merger, warrants exercisablepfeferred stock, convertible debt, and convertivkferred stock), which have been
excluded from the computation of diluted incomedglpper share for the three month periods endeg@bpr 30, 2013 and 2012, were
909,792 and 242,247 , respectively. The numbentfdilutive shares, consisting of Class C Spesfatk, common stock options, and
warrants exercisable for common stock, (and pddhé Merger, warrants exercisable for preferredlstconvertible debt, and convertible
preferred stock), which have been excluded fronctraputation of diluted income/(loss) per sharettiernine month periods ended
September 30, 2013 and 2012, were 498,647 and31L5r8spectively.

As of September 30, 2013, the Company had 120,688mon stock options and 781,349 warrants exer@dablcommon stock
outstanding.
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ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

DESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont'd.
Stock Splits

In July 2013, the Company's Board of Directors stodtkholders approved a resolution to effect afonesix reverse stock split of the
Company's common stock and Class C Special statkneicorresponding change to the par value. Thebeu of authorized shares of
common stock, Class C Special stock and blank chesflerred stock was reduced proportionally. Comsstogk and Class C Special st
numbers for all periods presented have been adjusteospectively to reflect the one-for-six revessock split.

Redeemable Convertible Preferred Stock

The carrying value of the Company’s redeemable edible preferred stock was increased by the aicecref any related discounts and
accrued but unpaid dividends so that the carrymgunt would equal the redemption amount at thesdhie stock became redeemable.
The Company’s Series A, B, C and D preferred stoak redeemable at the option of the holders, sttjexertain additional
requirements. All of the Company’s Series D prefdrstock was exchanged for shares of BioSante constock and all of the
Company'’s Series A, B and C preferred stock weneead in conjunction with the Merger (Note 2).

Segment Information
The Company currently operates in a single busisegment.
Recent Accounting Pronouncements

The Company has evaluated all issued and unadégtslinting Standards Updates and believes the mhopt these standards will not
have a material impact on its results of operatiinancial position, or cash flows.

BUSINESS COMBINATION
Summary

On June 19, 2013, BioSante acquired ANIP in astaltk, tax-free reorganization. The Company is atiey under the leadership of the
ANIP management team and the board of directarensprised of two former directors from BioSante &ind former ANIP directors.

BioSante issued to ANIP stockholders shares of &w&Scommon stock such that the ANIP stockholdersed 57 percent of the
combined company’s shares outstanding, and thesioBioSante stockholders owned 43 percent. In idditmmediately prior to the
Merger, BioSante distributed to its then currentkholders contingent value rights (“CVRJjoviding payment rights arising from a fut
sale, transfer, license or similar transactiongsplving BioSante’s LibiGeP (female testosterone gel).

The Merger was accounted for as a reverse ac@ugitirsuant to which ANIP was considered the aagyientity for accounting purpos
As such, ANIP's historical results of operationslaee BioSante's historical results of operatiamsafl periods prior to the Merger.
BioSante, the accounting acquiree, was a pharmaatabmpany focused on developing high value, wedlji-needed products. ANIP
entered into the Merger to secure additional chaitd gain access to capital market opportuniteea public company.
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ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

BUSINESS COMBINATION — cont'd.

The results of operations of both companies ardeded in the Company’s financial statements fopaliiods after completion of the
Merger.

Transaction Costs

In conjunction with the Merger, the Company incdregproximately $7.1 million in transaction costhjch were expensed in the periods
in which they were incurred. Costs incurred throSgiptember 30, 2013, include:

Category
Legal fees $ 1,226,53¢
Accounting fee! 121,748
Consulting fee: 119,194
Monitoring and advisory fee 390,000
Transaction bonuse 4,801,364
Other 428,992

Total transaction cos $ 7,087,83¢

Of the total expenses, $ 928,695 was incurred apdresed in 2012 and $ 6,159,138 was incurred apensed in the nine months ended
September 30, 2013.

Purchase Consideration and Net Assets Acquired
The fair value of BioSante’s common stock usedatednining the purchase price was $ 1.22 per sttegelosing price on June 19, 2013.

The fair value of the vested BioSante stock optiwas not material. The following presents the pralary allocation of the purchase
consideration to the assets acquired and liatsldggEsumed on June 19, 2013:

Fair value of BioSante shares outstanc $ 29,795,13:
Estimated fair value of vested BioSante stock oyt -
Total purchase considerat $ 29,795,13¢
Assets acquire

Cash and cash equivalel $ 18,197,44:
Restricted cas 2,260,10C
Teva license intangible as: 10,900,00(
Other tangible asse 79,261
Deferred tax assets, r -
Goodwill 1,838,30¢
Total asse 33,275,11:

Liabilities assumei
Accrued severanc 2,964,96:
Other liabilities 515,017
Total liabilities 3,479,97¢
Total net assets acquil $ 29,795,13¢
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ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

2. BUSINESS COMBINATION - cont'd.

The above allocation of the purchase price is baped certain preliminary valuations and other ysed that have not been completed as
of the date of this filing. Any changes in the estted fair values of the net assets recorded feibtisiness combination upon the
finalization of more detailed analyses of the fagtd circumstances that existed at the date dfaneaction will change the allocation of
the purchase price. As such, the purchase prioeaibns for this transaction are preliminary eats, which are subject to change within
the measurement period. Any subsequent changhe fmutchase allocation that are material will bested retrospectively during the
measurement period.

The Teva license is being amortized on a straigletthasis over its estimated useful life of 11 ge&oodwill, which is not tax deductible
since the transaction was structured as a taxefxebange, is considered an indefinite-lived assétralates primarily to intangible assets
that do not qualify for separate recognition.

Former BioSante operations did not generate angrma or expense from the acquisition date througgtenber 30, 2013.

Pro Forma Condensed Combined Financial Informationunaudited)

The following unaudited pro forma condensed comthifrgancial information summarizes the results pém@tions for the periods indica
as if the Merger had been completed as of Jany&@1R2. Pro forma information reflects adjustmentating to (i) elimination of the
interest on ANIP’s senior and convertible debj},élimination of monitoring and advisory fees pagato two ANIP investors, (iii)
elimination of transaction costs, and (iv) amottii@a of intangibles acquired. The pro forma amoutttshot purport to be indicative of the
results that would have actually been obtainelddfMerger had occurred as of January 1, 2012 onthg be obtained in the future.

Three months ended September Nine months ended September

2013 2012 2013 2012
Net revenue $ 7,836,222 $ 5,146,407 $ 19,694,71C $ 15,382,78:
Net income/(loss $ 1,691,72C $ (6,246,057 $ (3,178,713 $  (23,066,67¢

3.  ACCOUNTS RECEIVABLE
Accounts receivable consist of the following as of:

September 3C December 31

2013 2012
Accounts receivable, gro $ 16,568,77t $ 11,556,51(
Adjustments for chargebacks and other allowal (7,053,679 (6,124,108

Accounts receivable, r $ _9,515,09¢ $§ 5,432,401
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ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

(unaudited)
INVENTORIES
Inventories consist of the following as of:

September 3C December 31

2013 2012
Raw material $ 1,407,457 $ 974,967
Packaging materia 650,058 584,654
Work-in-progres: 171,464 374,257
Finished good 664,180 890,683
2,893,15¢ 2,824,561
Reserve for excess/obsolete invento (83,999 (14,876

Inventories, ne¢ $ 2,809,16( $ 2,809,68E

GOODWILL AND INTANGIBLE ASSETS
Goodwill
As a result of the Merger (Note 2), the Companyréed goodwill of $ 1,838,309 . The Company conslact impairment test of goodwill
on an annual basis as of October 31 of each y&arCbmpany also conduct tests if events occurrouistances change that would, m
likely than not, reduce the fair value of the Compaelow its carrying value. No such triggering mgewere identified during the period
from the date of the Merger to September 30, 20tBtherefore no impairment loss was recognized &eptember 30, 2013.

Intangible Assets

The components of net intangible assets are asifsil

September 30, 201 December 31, 201
Gross Carrying Accumulatec Gross Carrying  Accumulatec Amortization
Amount Amortization Amount Amortization Period
Acquired ANDA intangible asst $ 60,000 $ - $ 60,000 $ - 3 years
Reglan® intangible asse 100,000 (100,000 100,000 (75,000 2 years
Teva license intangible ass 10,900,00(¢ (247,727 - 11 years

$ 11,060,00C $ (347,727 $ 160,000 $ (75,000

Intangible assets are stated at the lower of adistiovalue, net of amortization using the strailijle method over the expected useful live:
of the product rights, once the related productgrbt sell. Amortization expense was $ 247,727 12,500 for the three month periods
ended September 30, 2013 and 2012, respectivelpridaation expense was $ 272,727 and $ 37,50thfonine month periods ended
September 30, 2013 and 2012, respectively.

The Company tests for impairment of definite-livethngible assets when events or circumstancesdtelthat the carrying value of the

assets may not be recoverable. No such triggeriagts were identified during the period from théedaf the Merger to September 30,
2013 and therefore no impairment loss was recograzeof September 30, 2013.
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ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

(unaudited)

GOODWILL AND INTANGIBLE ASSETS - cont'd.

Intangible Assets — cont’d.

Expected future amortization expense is as follows:
2013 (remainder of yea $ 247,728
2014 997,577
2015 1,010,91C
2016 1,010,91C
2017 1,004,24:
2018 and thereaftt 6,440,90%

Total $_ 10,712,27¢
DISCONTINUED OPERATION

On September 17, 2010, the Company sold its operatiGulfport, Mississippi to a third-party. Thedadsion to sell the Gulfport operation
was based on its historical underperformance atwtieg losses and the anticipated need for coatrfinancing from outside sources to
maintain ongoing operations.

As of September 30, 2013 and December 31, 2014, rtet liabilities associated with discontinued apien were $ 131,613 and $
370,766 , respectively, and consisted of balanaestal various vendors of the discontinued operatitth other remaining liabilities. These
liabilities have been segregated from continuingrapons in the accompanying unaudited condensesbtidated balance sheets.

The gains on discontinued operation totaled $ 150¢hd $ 1,617 , net of $ 82,852 and $ 866 of iretar expense, respectively, for the
three month periods ended September 30, 2013 &t?] Bfspectively. The gains on discontinued opematitaled $ 150,337 and $

67,793 , net of $ 82,852 and $ 36,327 of incomeetgense, respectively, for the nine month peresdied September 30, 2013 and 2012
respectively and have been segregated from congraperations in the accompanying unaudited coretkosnsolidated statements of
operations. During the three and nine month pergrated September 30, 2013, the gain on discontioperhtion was the result of
finalizing a portion of the remaining liabilitieBuring the nine month period ended September 302 2he gain on discontinued operatior
consisted of various vendor settlements.

LINE OF CREDIT

Prior to June 2012, the Company had borrowings uadiee of credit agreement with a commercial Emdinder the terms of a
forbearance agreement, amended in October 201 Cdimpany could borrow an amount equal to the lesfsire borrowing base, as
defined, or $ 3.5 million. Interest accrued at anual rate of the Base Rate, as defined, plus 6.@2addition, a usage fee equal to 0.75 %
per annum of the unused facility and a managensenefiual to $ 9,000 per annum were assessed mohitigyine of credit was secured
by substantially all of the Company’s assets. Tine of credit and amended forbearance agreemeireep June 2012 and all amounts
borrowed were repaid in full at that time.
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ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

LINE OF CREDIT - cont'd.

In June 2012, the Company entered into a new revddan agreement with a commercial bank in thewarhof $ 5,000,000The revolve!
loan agreement bore interest daily at the gredt@y bIBOR plus 5%, or (ii) 6%, and was secureddupstantially all of the Company’s
assets. In addition, a usage fee equal to 0.376r%anmum of the unused facility and a managemengdeal to $ 18,000 per annum were
assessed monthly. Under the agreement, the Conpamyequired to maintain a minimum fixed chargeecage ratio of 1.1 to 1.0,
calculated by dividing (a) (i) earnings before nest, taxes, depreciation and amortization (EBITDES} (ii) unfinanced capital
expenditures, by the sum of cash paid for (b)h@riest and (i) monitoring and advisory fees (Nb@¢. Also, the Company was requirec
generate at least $800,000 in EBITDA measured toailang four-quarter basis. Restrictive covenaayplied to, among other things,
research and development expenditures, additicered,Imergers or consolidations, and sales of@isEee Company was not in
compliance with certain covenants as of DecembgefB12. The Company subsequently obtained a wéioer its lender, the loan
covenants were revised, and the revolver loan livai increased to $6.0 million.

Beginning in 2013, the Company was required to taainra minimum fixed charge coverage ratio of .1.0. Also beginning in 2013, t
Company was required to generate at least $22%0BBITDA during the three month period ending MaB1, 2013, $450,000 in
EBITDA during the six month period ending June 3013, $675,000 in EBITDA during the nine month pdrending September 30,
2013, and $900,000 in EBITDA for the year endedddeloer 31, 2013 and for every quarterly period tiftéee measured on a trailing four-
quarter basis. Restrictive covenants applied t@rayther things, additional liens, mergers or otidations, and sales of assets. In the
event of early termination, the Company was reguioepay a prepayment fee of $ 180,000 if termamaticcurred in the first year, $
120,000 if termination occurred in the second yaad $ 60,000 if termination occurred after theoselcyear but prior to the last day of the
term. As of December 31, 2012, $ 4,065,307 wagauténg on the revolver, at an effective interast of 6.0 %. The revolver loan was
repaid in full in June 2013.

STOCK-BASED COMPENSATION

All options are granted under the ANI Pharmaceigjdac. Amended and Restated 2008 Stock Incefftiaa (the “2008 Plan”). As of
September 30, 2013, 185,490 shares of the Compaagisnon stock remained available for issuance utide2008 Plan.

On July 12, 2013, the Company’s Board of Direcagproved grants of stock options to employees utide2008 Plan, subject to
shareholder approval of an increase in the totaleshavailable for issuance under the 2008 Plaof S&ptember 30, 2013, the Company
had 326,424 common stock options outstanding pgretiareholder approval. Expense related to thesk eptions will begin to be
recognized upon shareholder approval.

During the three and nine month periods ended Sd#y@e30, 2013, the Company granted 20,83%ns to board members under the 2
Plan. Total expense related to these options vi&g831 during the three and nine month periods esdgdember 30, 2013. No options
expired or were exercised during the three montloge ended September 30, 2013. Options to purdrasggregate 67,093 shares of the
Company’s common stock expired and were cancelleishgl the nine month period ended September 303.20& options were exercised
during the nine month period ended September 308.20

No warrants were granted or exercised during theetAnd nine month periods ended September 30, Patig the nine month period
ended September 30, 2013, 8,333 warrants expiredvarants expired during the three month periatedrSeptember 30, 2013.
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ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

INCOME TAXES

The Company has no current tax provision due toutsent and accumulated losses, which resulttroperating loss carryforwards. The
utilization of the net operating loss carryforwamday be limited in future years as prescribed bgtiSe 382 of the US Internal Revenue
Code. Based upon the historical losses and unosrtai future taxable income, management has feberved for the net operating loss
carryforwards balance as of September 30, 201Pacember 31, 2012.

COMMITMENTS AND CONTINGENCIES
Operating Leases

The Company leases equipment under operating |&asesxpire in May 2017. The Company also leafiisecspace under operating
leases that expire in beginning in February 20iduiph July 2018. Future minimum lease paymentsuthgler these leases total $ 478,169
as of September 30, 2013.

Rent expense for the three month periods endec®éptr 30, 2013 and 2012 totaled $ 11,324 and $2,B%pectively. Rent expense for
the nine month periods ended September 30, 2012GIRitotaled $ 25,721 and $ 6,987 , respectively.

Monitoring and Advisory Fees

The Company was required to pay monitoring andsayifees to two investors. A total of $ 0 and $0B0 of monitoring fees is included
in other expense in the accompanying unauditederms®tl consolidated statements of operations fahtkee month periods ended
September 30, 2013 and 2012, respectively. A t§t$1483,956 and $ 150,000 is included in otherease in the accompanying unauditec
condensed consolidated statements of operationtedarine month periods ended September 30, 200 2@, respectively. These fees
were paid quarterly in advance on the first busirdss of each calendar quarter.

Included in the amounts above and in conjunctiah wWie Merger, the Company paid additional monitand advisory fees totaling $
390,000 to the same two investors (Note 2). Upanpatetion of the Merger, the Company’s obligatiorptty monitoring and advisory fees
was terminated.

Government Regulation

The Companys products and facilities are subject to regulakigm number of federal and state governmental@genThe Food and Dri
Administration (“FDA”), in particular, maintains oversight of the formubaiti manufacture, distribution, packaging and ladzedf all of the
Company’s products. The Drug Enforcement Admintaira(“DEA”) maintains oversight over the Compasyroducts that are conside
controlled substances.

Unapproved Products
Two of the Company’s products, Esterified Estrogéh Methyltestosterone tablets and Opium Tinctare, marketed without approved
New Drug Applications (“NDA") or Abbreviated New Dg Applications (“ANDA”"). During the three month peds ended September 30,

2013 and 2012, net revenues for these productedo$ad,418,166 and $ 1,634,542 , respectivelyiriguhe nine month periods ended
September 30, 2013 and 2012, net revenues for fredacts totaled $ 7,704,753 and $ 4,298,62%ecvely.
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ANI PHARMACEUTICALS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

10. COMMITMENTS AND CONTINGENCIES - cont'd.
Unapproved Products — cont'd.

The FDA'’s policy with respect to the continued medithg of unapproved products is stated in the FOZeéptember 2011 compliance
policy guide,Marketed New Drugs without Approved NDAs or ANDAsder this policy, the FDA has stated that it fallow a risk-

based approach with regard to enforcement againbktenapproved products. The FDA evaluates whéth@itiate enforcement action on
a case-by-case basis, but gives higher priorignforcement action against products in certaingmates, such as those marketed as
unapproved drugs with potential safety risks ot thek evidence of effectiveness. The Company besdhat so long as it complies with
applicable manufacturing and labeling standardsFDA will not take action against it under theremt enforcement policy. There can be
no assurance, however, that the FDA will contirhig policy or not take a contrary position with danglividual product or group of
products. If the FDA were to take a contrary positithe Company may be required to seek FDA appfovghese products or withdraw
such products from the market.

In addition, one group of products that the Compawayufactures on behalf of a contract customeraikated by that customer without an
FDA-approved NDA. If the FDA took enforcement actiagainst such customer, the customer may be etjtorseek FDA approval for
the group of products or withdraw them from the kearThe Company’s contract manufacturing reverfioethe group of unapproved
products for the three month periods ended Septe8he2013 and 2012 were $ 468,717 and $ 370,6&5pectively. The Company’s
contract manufacturing revenues for the group afopmoved products for the nine month periods e8atember 30, 2013 and 2012 w

$ 1,692,921 and $ 774,653 , respectively.

The Company receives royalties on the net salasgobup of contraatranufactured products, which are marketed by tihdract custome
without an FDA-approved NDA. If the FDA took enferoent action against such customer, the customgbmeaequired to seek FDA
approval for the group of products or withdraw thigam the market. The Company’s royalties on thiesa¢es of these unapproved
products for the three month periods ended Septe8the2013 and 2012 were $ 134,745 and $ 88,58&pectively. The Company’s
royalties on the net sales of these unapproveduptedor the nine month periods ended Septembe2@®IB and 2012 was $ 320,018 and ¢
219,926 , respectively.

In October 2012, the Company received a telephalieerjuesting a meeting with the FDA represengatifrom the Minneapolis district
the FDA to discuss continued manufacturing andidigion of the Opium 10mg/mL Solution 118mL prot¢(®Opium Tincture”), which
is a nonNDA Product. That meeting was held on October 2822by conference telephone call and included FE&#easentatives from ti
Office of Compliance at the Center for Drug Evaloatand Research. Counsel to the Company sertea fetthe FDA on November 9,
2012 in support of the Company’s position. Althodlie FDA confirmed receipt of this letter, the Camp has received no further
response thereto. If the FDA were to make a deteatioin that the Company could not continue to®gilum Tincture as an unapproved
product, the Company would be required to seek BPproval for such product or withdraw such prodtmin the market. If the Compa
determined to withdraw the product from the market, Company’s net revenues for generic pharmaradyiroducts would decline
materially, and if the Company decided to seek Fipfrroval, it would face increased expenses andtmiggd to suspend sales of the
product until such approval is obtained, and tle@eeno assurances that the Company would recetbeaqproval.

Shareholder Class Action and Derivative Lawsuits

On February 3, 2012, a purported class action lawss filed in the United States District Court fbe Northern District of lllinois under
the caption Thomas Lauria, on behalf of himself alhdthers similarly situated v. BioSante Pharnudicals, Inc. and Stephen M. Simes
naming the Company and its former President anéf@hiecutive Officer, Stephen M. Simes, as defetdddrhe complaint alleges that
certain of the Company’s disclosures relating dfficacy of LibiGel® and its commercial potential were false and/or @aiding and the
such false and/or misleading statements had tieetedf artificially inflating the price of the Corapy’s securities resulting in violations of
Section 10(b) of the Exchange Act, Rule 10b-5 aactiSn 20(a) of the Exchange Act. Although a sutis#ly similar complaint was filed
in the same court on February 21, 2012, such canipleas voluntarily dismissed by the plaintiff irpAl 2012. The plaintiff sought to
represent a class of persons who purchased the @ynspsecurities between February 12, 2010 andbeee 15, 2011, and sought
unspecified compensatory damages, equitable amjimctive relief, and reasonable costs, exped faed attorneydees on behalf of su
purchasers. On November 6, 2012, the plaintififdeconsolidated amended complaint. On Decembe®&, the Company and Mr.
Simes filed motions to dismiss the consolidatedradad complaint. On September 11, 2013, the llliddstrict court judge granted
defendants’ motions to dismiss, without prejudareg gave plaintiffs 28 days to file an amended damp The plaintiffs did not file an
amended complaint and the matter has been concluded

On May 7, 2012, Jerome W. Weinstein, a purportedkstolder of the Company, filed a shareholder @enre action in the United States
District Court for the Northern District of Illineiunder the caption Weinstein v. BioSante Pharntaeds, Inc. et al., naming the
Company’s directors as defendants and the Compaaynaminal defendant. A substantially similar ctaim was filed in the same court
on May 22, 2012 and another substantially simitanplaint was filed in the Circuit Court for Cook @y, lllinois, County Department,
Chancery Division, on June 27, 2012. The suits gaiyerelated to the same events that are the stibfethe class action litigation
described above. The complaints allege breachiduafiary duty, abuse of control, gross mismanag#maed unjust enrichment as causes
of action occurring from at least February 201@tigh December 2011. The complaints seek unspecifiethges, punitive damages, ¢
and disbursements and unspecified reform and ingonewnts in the Compa’s corporate governance and internal control proesd



On September 24, 2012, the United States DistoerCconsolidated the two shareholder derivativwesaefore it and on November 20,
2012, the plaintiffs filed their consolidated amedatomplaint. On January 11, 2013, the defenddatsd motion to dismiss the amended
complaint. On September 11, 2013, the lllinoisrdistourt judge granted defendants’ motions taniés, without prejudice, and gave
plaintiffs 28 days to file an amended complairfithe plaintiffs did not file an amended complaintidhe district court matter has been
concluded.

On November 27, 2012, the plaintiff in the shardkolderivative action pending in lllinois state ddiled an amended complaint. On
January 18, 2013, the defendants filed a motiatigmiss the amended complaint. On July 1, 2013llliheis state court judge granted
defendants’ motions to dismiss, without prejudaneg gave plaintiffs until July 31, 2013 to file amended complaint. On September 9,
2013, the lllinois state court judge granted defenig’ motion to dismiss, with prejudice. On OctoBeR013, the plaintiffs filed a notice of
appeal to lllinois state appellate court. The Comypaelieves the state court complaint is withoutib@d will continue to defend the
action vigorously.

Management is unable to predict the outcome ofeh®ining lawsuit and the possible loss or randess, if any, associated with its
resolution or any potential effect the lawsuit niiaye on the Company’s operations. Depending oodbkeome or resolution of the
remaining lawsuit, it could have a material effestthe Company’s operations, including its finahc@ndition, results of operations, or
cash flows. No amounts have been accrued relatiusttawsuit as of September 30, 2013.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

COMMITMENTS AND CONTINGENCIES — cont'd.
Other Commitments and Contingencies

All manufacturers of the drug Regl&rand its generic equivalent metoclopramide, inclgdire Company, are facing allegations from
plaintiffs in various states claiming bodily injes as a result of ingestion of metoclopramidesobiand name Regléhprior to the FDA's
February 2009 Black Box warning requirement. Thenfany has been named and served in 85 separatéatmisdncluding three in
Pennsylvania, nine in New Jersey, and 73 in Califgrcovering 2,934 plaintiffs in total. In Augu&®12, the Company was dismissed with
prejudice from all New Jersey cases. Managemergiders the Company’s exposure to this litigatiobédimited due to several factors:
(2) the only generic metoclopramide manufacturetheyCompany prior to the implementation of the FD&arning requirement was an
oral solution introduced after May 28, 2008; (2 thompany’s market share for the oral solution avaery small portion of the overall
metoclopramide market; and (3) once the Comparmgived a request for change of labeling from the FDAubmitted its proposed
changes within 30 days, and such changes werecudistty approved by the FDA. At the present timapagement is unable to asses:
likely outcome of the remaining cases. The Compaimsurance company has assumed the defense afdttisr. In addition, the
Company’s insurance company renewed the Compagduct liability insurance on September 1, 284d 2012 with absolute exclusi
for claims related to Regldhand metoclopramide. Management cannot provide asses that the outcome of these matters will ne¢ ha
an adverse effect on its business, results of tipas financial condition and cash flow. Furthermdike all pharmaceutical
manufacturers, the Company in the future may besegh to other product liability claims, which collarm its business, results of
operations, financial condition and cash flow.

FAIR VALUE DISCLOSURES

Fair value is the price that would be received ftbm sale of an asset or paid to transfer a ligtalssuming an orderly transaction in the
most advantageous market at the measurement dat8 AAP establishes a hierarchical disclosure fraamkwvhich prioritizes and ranks
the level of observability of inputs used in measyfair value.

The inputs used in measuring the fair value of @aghcash equivalents are considered to be leinehdcordance with the three-tier fair
value hierarchy. The fair market values are basepesiod-end statements supplied by the varioukand brokers that held the majority
of the Company’s funds. The fair value of shortrtdinancial instruments (primarily accounts recéiea prepaid expenses, accounts
payable, accrued expenses, borrowings under ligeedit, notes payable, and other current liabgitiapproximate their carrying values
because of their short-term nature.

The Company’s CVRs (Note 2) are classified asliitds and are measured at fair value using levap8ts. The fair value of CVRs was
estimated using the present value of managemenjeqgtion of the expected payments pursuant taethmas of the CVR agreement. The
present value of the liability was calculated usandjscount rate of 15% . The Company determinatittie fair value of the CVRs, and the
changes in such fair value, was not material &eptember 30, 2013 and for the period from the ofatiee Merger to September 30, 20

ANIP’s stock purchase warrants were classifiedeasdtive liabilities and were measured at faiweatising level 3 inputs. The fair value
of stock purchase warrants was determined usingatep process which included valuing ANIP’s eguising both market and
discounted cash flow methods, and then apportiotiiagvalue, using an equity allocation model,doteof ANIPS classes of stock. The
models required the use of unobservable inputs asdair value of the ANIP’s common and preferrextls, expected term, anticipated
volatility, future interest and interest rates, esiged cash flows and the number of outstanding command preferred shares as of a future
date. The Company determined that the fair valub®fANIP stock purchase warrants as of the datkeoMerger, and the changes in s
fair value for the period from December 31, 201#ht date of the Merger, was not material. The Abttitk purchase warrants were
canceled in conjunction with the Merger (Note 2).

The Company has no other financial assets anditiabithat are measured at fair value. The Comgeasyno nonfinancial assets or
liabilities that are measured at fair value on@irgng basis.
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Item 2. Management'’s Discussion and Analysis &inancial Condition and Results of Operations

The following Management’s Discussion and Analgsisinancial Condition and Results of Operationswd be read in conjunction with the
unaudited condensed consolidated financial statésremd the accompanying notes thereto includedaim IPItem 1 of this Form 10-Q
quarterly report. This discussion contains forwdodking statements, based on current expectatiodsrelated to future events and the
Company'’s future financial performance, that inwotisks and uncertainties. The Company’s actualltssnay differ materially from those
anticipated in these forward-looking statementsiassult of many important factors, including thes forth under “Risk Factors” in the
Company'’s annual report on Form 10-K for the yeaded December 31, 2012, and in Part I, Item 1fAhis quarterly report.

OVERVIEW

ANI Pharmaceuticals, Inc. (the “Company”) is aremrated specialty pharmaceutical company develgpiagufacturing and marketing
branded and generic prescription pharmaceutiaalsvd facilities with combined manufacturing, pagkey and laboratory capacity totaling
173,000 square feet, the Company manufacturesolidldose products, as well as liquids and topjdatluding narcotics and those that must
be manufactured in a fully contained environmerd ttutheir potency and/or toxicity. The Companyaierforms contract manufacturing for
other pharmaceutical companies.

The Company's established product portfolio coasitboth branded and generic pharmaceuticalsydir):

Generic Products Branded Products
Opium Tincture Cortenemé®
Fluvoxamine Maleate Tablets Reglan® Tablets

Esterified Estrogen with Methyltestosterone Tak
Hydrocortisone Enem
Metoclopramide Syru

The Company's business strategy is to utilize @asufacturing assets to develop and market nichergepharmaceuticals, focusing on
products in pain management (narcotics), anti-aafmeolytics), women's health (hormones and stis)oias well as complex formulations,
including extended release and combination prodiittsse areas of focus reflect the Company's dpmzlamanufacturing experience and
capabilities and offer a large number of attractii@e generic product opportunities.

The Company considers a variety of criteria in dateing which products to develop, all of whichlirdnce the level of competition upon
product launch. These criteria include:

. Formulation Difficulty. Potent, extended release, combination and low @éogagfucts.

. Patent Status.Existing patent protection, if any, time remaintogpatent expiration, and existing patent challenge

. Market Size. Current and expected market size at launch baséarecasted price erosion upon conversion fromdedrto generic
ricing.

. FI;rofitgPotential. Availability and cost of active pharmaceutical iedients combined with forecasted market share.

. Manufacturing. Ability of the Company to manufacture in its owrifdies.

. Competition. Existing and expected competitors.
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GENERAL

The following table sets forth, for all periods ioated, items in the Company's unaudited condeosesolidated statements of operations as «
percentage of net revenues:

Three months Nine months
ended September 30, ended September 30,
2013 2012 2013 2012
Net revenue 100.0% 100.0% 100.0% 100.0%
Operating Expenses
Cost of sales (excluding depreciation and amoitina 33.6% 46.1% 36.1% 41.8%
Salaries and benefi 22.1% 25.6 % 44.5% 23.4%
Freight 1.0% 1.6 % 12% 1.6 %
Research and developmt 5.8% 29% 6.1 % 4.2 %
Selling, general and administrati 22.3% 25.0% 21.8% 19.7 %
Depreciation and amortizatic 4.9% 2.9% 3.4% 2.8%
Operating Income/(Loss) from Continuing Operations 10.3% -4.1% -13.1% 6.5 %
Interest expens - % -1.6% -2.4 % -8.2%
Other income/(expens 1.9% -1.8% -1.7% -1.3%
Income tax benefi 1.1% - % 0.4% 0.2%
Net Income/(Loss) from Continuing Operations 13.3% -71.5% -16.8 % -2.8%
Gain on discontinued operations, net of 1.9% - % 0.8% 0.5%
Net Income/(Loss) 15204 -7.59% -16.0 % 2.3 9

The following table summarizes the Company's resaflbperations for the periods indicated:

Three months endec Nine months endec
September 30, September 30,
2013 2012 2013 2012

Net revenue $ 7,836,222 $ 5,036,02¢ $ 19,549,67C $ 15,049,61¢
Operating Expenses

Cost of sales (excluding depreciation and amoitina 2,629,11¢ 2,321,773 7,066,19¢ 6,292,371
Salaries and benefi 1,729,06¢€ 1,291,667 8,699,63¢ 3,516,427
Freight 81,416 80,622 224,189 242,814
Research and developmt 453, 897 148,65C 1,187,461 636,726
Selling, general and administrati 1,750,73¢ 1,256,754 4,261,182 2,961,64¢
Depreciation and amortizatic 381,699 143,959 672,828 425,238
Operating Income/(Loss) from Cont. Ops $ 810,291 $ (207,401 $ (2,561,823 $ 974,388
Interest expens - (81,225 (466,902 (1,239,137
Other income/(expens 147,563 (91,205 (336,393 (190,605
Income tax benefi 82,852 866 82,852 36,327
Net Income/(Loss) from Cont. Ops $ 1,040,70¢ $ (378,965 $ (3,282,266 $ (419,027
Gain on discontinued operations, net of 150,337 1,617 150,337 67,793
Net |ncome/(|_oss} $ 1,191,04% $ (377,348 $ (3,131,929 $ (351,234
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RESULTS OF OPERATIONS FOR THREE MONTHS ENDED SEPTERR 30, 2013 AND 2012

Net Revenues

Three months endec
September 30,

2013 2012 Change % Change
Generic pharmaceutical produs $ 5,626,872 $ 2,834,47¢ $ 2,792,394 98.5%
Branded pharmaceutical produ 744,921 461,468 283,453 61.4%
Contract manufacturin 1,326,03¢ 1,533,832 (207,796 -13.5%
Contract services and other inco 138,393 206,246 (67,853 -32.9%
Total Net Revenues $ 7,836,222 $ 5,036,024 $ 2,800,1QE 55.6 )

The Company has historically derived substantiallf its revenues from sales of generic and bedrngharmaceutical products, contract
manufacturing, and contract services. Contractisesvincludes product development services formiitecontract customers, laboratory
services for existing contract customers wheredtsesvices are billed separately from contract rfeanturing, and royalties on net sales of
certain contract manufactured products.

Net revenue for the three month period ended SdmeB0, 2013 was $7.8 million compared to $5.0iamlfor the same period in 2012,
increase of $2.8 million, or 55.6%, primarily areault of the following factors:

. Net revenues for generic pharmaceutical products %8.6 million during the three month period en8egtember 30, 2013,
increase of 98.5% compared to $2.8 million forshene period in 2012. The primary reasons for theease were increases in
both market share and prices for Esterified Estmogigh Methyltestosterone tablets, resulting fromeeent and
significant decrease in competition, which the Campcannot be certain will continue, as well asketshare gains on
Fluvoxamine Maleate tablets. As described in N@énlthe notes to the unaudited condensed consetidanancial statements
included in Part I, Item 1 of this Form 10-Q qudsteeport, the Company markets Esterified Estrogggh Methyltestosterone
tablets and Opium Tincture without FDA-approved Newmg Applications (“NDA”). The Company's combinedt revenues for
these products for the three month periods endpte®der 30, 2013 and 2012 were $4.4 million ané #dillion, respectively

. Net revenues for branded pharmaceutical produate $#45,000 during the three month period endedeSdyer 30, 2013, ¢
increase of 61.4% compared to $462,000 for the greried in 2012. The primary reason for the inceeaas higher unit sales
Reglan® tablets. This was partially offset by lower unitesaof Cortenem®.

. Contract manufacturing revenues were $1.3 milliorirdy the three month period ended September 3B,20decrease of 13.!
compared to $1.5 million for the same period in20due to decreased orders from contract manufagtaustomers during the
period. As described in Note 10 in the notes touth@udited condensed consolidated financial statesmiecluded in Part I, ltem
1 of this Form 10-Q quarterly report, the Compaagtcact manufactures a group of products on betiafcustomer, which are
marketed by that customer without an FDA-approv&RANThe Company's contract manufacturing revenaeshie group of
unapproved products for the three month periode@&Eptember 30, 2013 and 2012 were $469,000 atidGE®, respectivel

. Contract services and other income were $138,08@glthe three month period ended September 3(®B,208lecrease of 32.9%
from $206,000 for the same period in 2012, dueetrehsed fees charged to contract manufacturirigroess. As described in
Note 10, in the notes to the unaudited condensesiatidated financial statements included in Pdtem 1 of this Form 1-Q
quarterly report, the Company receives royaltieshemnet sales of a group of contract-manufactpreducts, which are
marketed by the customer without an FDA-approved®NThe Company's royalties on the net sales ofethesmpproved
products for the three month periods ended Septe8he2013 and 2012 were $135,000 and $89,000ectsply.
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Cost of Sales (Exclusive of Depreciation and Amogation)

Three months endec

September 30,
2013 2012 Change % Change
Cost of sales (excl. depreciation and amortizai $ 2,629,11¢ $ 2,321,77¢ $ 307,346 13.2%

Cost of sales consists of direct labor, includirgnofacturing and packaging, active pharmaceutigakidients (“API1”), excipients and
packaging components. Cost of sales does not iaaegreciation and amortization expense, whicbpsited as a separate component of
operating expenses on the Company's statemenfecdtmns.

For the three month period ended September 30,, 2058 of sales increased by $307,000 or 13.2% frensame period in 2012. Cost of sale:
as a percentage of net revenues decreased to 881699 the three month period ended September@IB #om 46.1% during same period in
2012, primarily as a result of a price increaseHsterified Estrogen with Methyltestosterone tadylatfavorable shift in product mix toward
higher margin products, as well as decreases indbis of raw materials for Fluvoxamine Maleatddtshand Esterified Estrogen with
Methyltestosterone tablets. These decreasesstro€sales were partially offset by an increastnécost of raw material for Opium Tincture.

The Company sources the raw materials for its prtsincluding APls, from both domestic and inteéioraal suppliers. Generally, only a sin
source of APl is qualified for use in each prodieg to the costs and time required to validatecarsgsource of supply. Changes in API
suppliers usually must be approved by the FDA, ticign take 18 months or longer. As a result, the@my is dependent upon its current
vendors to reliably supply the APIs required fogoimg product manufacturing. During the three mgrghiod ended September 30, 2013, the
Company purchased 54% of total costs of sales fraorsuppliers. As of September 30, 2013, amounyalge to these suppliers totaled
$700,424.

Each year, the Company must submit a request tDithg Enforcement Agency (“DEA”) for a quota to phase the amount of APl needed to
manufacture Opium Tincture. Without an approvedtgdimm DEA, the Company would not be able to pasehAPI from its supplier. As a
result, the Company is dependent upon the DEA mualfy approve a sufficient quota of API to suppbe continued manufacture of Opium
Tincture.

Other Operating Expenses

Three months endec

September 30,
2013 2012 Change % Change
Salaries and benefi $ 1,729,06€ $ 1,291,667 $ 437,399 33.9%
Freight 81,416 80,622 794 1.0 %
Research and developmt 453,897 148,650 305,247 205.3%
General and administrati 1,750,734 1,256,754 493,980 39.3%
Depreciation and amortizatic 381,698 143,959 237,74C 165.1%
Total Other Operating Expenses $ 4,396,812 $ 2,921,652z $ 1,475,16C 50.5 o4

Other operating expenses consist of salaries amefit® outbound freight, research and developroests, selling, general and administrative
expenses, and depreciation and amortization.

For the three month period ended September 30,,2808r operating expenses increased to $4.4 milimm $2.9 million for the same period
in 2012, an increase of $1.5 million, or 50.5%paiily as a result of the following factors:

. Salaries and benefits increased from $1.3 mill@&1.7 million, primarily as a result of one-timertuses paid to certain officers
after completion of the merger, and increases ingrael.

. Research and development expenses increased féd®r08D to $454,000, due to timing differences iodoict development
schedules between the perio

. Selling, general and administrative expenses ise&om $1.3 million to $1.8 million, primarily asresult of expenses incur

relating to the Merger, as well as consulting, legad other fees related to becoming a public comgy
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. Depreciation and amortization increased from $1@@ 0 $382,000 during the three month period er@kmtember 30, 2013, an
increase of 165.1%, due to amortization of the Timemse acquired in the Merg:

Other Expenses

Three months ended

September 30,
2013 2012 Change % Change
Interest expens $ - 8 81,225 $ (81,225 -100.0%
Other (income) expen: (147,563 91,205 (238,768 -261.8%
Total Other Expenses $ (147,563 $ 172,430 $ (319,993 -185.6 04

Other expenses consist of interest expense assoeigh the Company's revolving line of credit astured subordinated convertible notes
other non-operating expenses including monitorimg advisory fees payable to certain of the Compainyestors.

For the three month period ended September 30,, 2068 £Tompany recognized other income of $148,@8us other expense of $172,000 for
the same period in 2012, a change of $320,0008®:6%. This change resulted primarily from thiofeing factors, which are described in
further detail in the Company’s proxy statementgpextus filed with the SEC on May 8, 2013 under filsigement of the Combined Company
following the Merger — Certain Relationships anda®sd Transactions” and “Executive Compensatioman3action Bonus Agreements and
Related Agreements”:

. Interest expense decreased from $81,000 to $0emili of the Company paying down its revolvingeliof credit in the second
quarter of 2013, in connection with the Merg¢

. Other expense changed from expense of $91,00@donia of $148,000, which was the result of settfiageral aged liabilities.
Other expense of $91,000 in the three months eSdptember 30, 2012 included $50,000 of monitorégsfpaid to two
investors. Upon completion of the Merger, the Cony’'s obligation to pay monitoring and advisory fees waminated

Gain on Discontinued Operation

Three months endec

September 30,
2013 2012 Change % Change
Gain on discontinued operation, net of $ 150,337 $ 1,617 $ 148,720 NM

Gain on discontinued operation consists of revemeeexpenses associated with the Company's ovemstiiger pharmaceutical products
operation in Gulfport, Mississippi. This operatiwas sold in September 2010.

During the three month period ended September@03,2he gain on discontinued operation resultedhffinalizing a portion of the remaining
liabilities. For the three month period ended Seyter 30, 2012, the gain on discontinued operatimsisted of various vendor settlements.
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RESULTS OF OPERATIONS FOR THE NINE MONTHS ENDED SEHMBER 30, 2013 AND 2012

Net Revenues

Nine months ended
September 30,

2013 2012 Change % Change
Generic pharmaceutical produs $ 11,101,55¢ $ 7,392,43: $ 3,709,12¢ 50.2%
Branded pharmaceutical produ 2,742,47: 1,329,04¢ 1,413,424 106.3%
Contract manufacturin 4,875,624 5,701,89: (826,269 -14.5%
Contract services and other inco 830,017 626,244 203,773 32.5%
Total Net Revenues $ 19,549,67( $ 15,049,615 $ 4,500,05] 29.9 %

Net revenue for the nine month period ended Septed®, 2013 was $19.5 million compared to $15.0ionilfor the same period in 2012,
increase of $4.5 million, or 29.9%, compared togame period in 2012, primarily as a result offéil®wing factors:

Net revenues for generic pharmaceutical productse w&1.1 million during the nine month period en&sgptember 30, 2013, .
increase of 50.2% compared to $7.4 million forshene period in 2012. The primary reasons for theease were increases in
both market share and prices for Esterified Estmogigh Methyltestosterone tablets, resulting fromeeent and significant
decrease in competition, which the Company caneatdstain will continue, as well as market shaiegan Opium Tincture
and Fluvoxamine Maleate tablets. As described iteN@ in the notes to the unaudited condensed tidated financial
statements included in Part I, Item 1 of this F&®RQ quarterly report, the Company markets Estatiftstrogen with
Methyltestosterone tablets and Opium Tincture witHeDA-approved NDAs. The Company's combined netmaes for these
products for the nine month periods ended SepteBe2013 and 2012 were $7.7 million and $4.3 omillirespectively

Net revenues for branded pharmaceutical produats $27 million during the nine month period en&sptember 30, 2013, :
increase of 106.3% compared to $1.3 million forghme period in 2012. The primary reason for tieeemse was higher unit
sales of Reglaf® tablets. Higher unit sales of Cortene@aontributed to the increase to a lesser extent.

Contract manufacturing revenues were $4.9 milliorirdy the nine month period ended September 303,20tlecrease of 14.5%
compared to $5.7 million for the same period in20ue to decreased orders from contract manufagtaustomers during the
period. As described in Note 10 in the notes touth@udited condensed consolidated financial statesriecluded in Part I, Item
1 of this Form 10-Q quarterly report, the Compaagtcact manufactures a group of products on betiafcustomer, which are
marketed by that customer without an FDA-approv&RANThe Company's contract manufacturing revenaeshie group of
unapproved products for the nine month periods @&#ptember 30, 2013 and 2012 was $1.7 million$aT®,000, respective
Contract services and other income were $830,068glthe nine month period ended September 30, 281 tcrease of 32.5%
from $626,000 for the same period in 2012, duatoeiased fees charged to contract manufacturirtgroess. As described in
Note 10 in the notes to the unaudited condensesbtidated financial statements included in Pdtem 1 of this Form 1-Q
quarterly report, the Company receives royaltiethemet sales of a group of contract-manufactpreducts, which are
marketed by the customer without an FDA-approved®NDhe Company's royalties on the net sales ofethesmpproved
products for the nine month periods ended SepteBe2013 and 2012 were $320,000 and $220,000ectsply.
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Cost of Sales (Exclusive of Depreciation and Amogation)

Nine months endec
September 30,
2013 2012 Change % Change

Cost of sales (excl. depreciation and amortizai $ 7,066,195 $ 6,292,377 $ 773,818 12.3%

For the nine month period ended September 30, 2@ik3,0f sales increased by $774,000 or 12.3% frensame period in 2012. Cost of sales
as a percentage of net revenues decreased to 86rl9g the nine month period ended September 303 20m 41.8% during same period in
2012, primarily as a result of a price increaseHsterified Estrogen with Methyltestosterone tahlatfavorable shift in product mix toward
higher margin products, as well as decreases indbis of raw materials for Fluvoxamine Maleatddtband Esterified Estrogen with
Methyltestosterone tablets. These decreasessirotsales were partially offset by an increasthécost of raw material for Opium Tincture.

During the nine month period ended September 303 2he Company purchased 31% of total costs eEdabm two suppliers.

Other Operating Expenses

Nine months endec

September 30,
2013 2012 Change % Change
Salaries and benefi $ 8,699,63t $ 3,516,427 $ 5,183,211 147.4%
Freight 224,189 242,814 (18,625 -7.7 %
Research and developmt 1,187,461 636,726 550,735 86.5%
General and administrati 4,261,182 2,961,64¢ 1,299,53¢ 43.9%
Depreciation and amortizatic 672,828 425,238 247,590 58.2%
Total Other Operating Expenses $ 15,045,29¢ $ 7,782,852 $ 7,262,444 93.3 %

For the nine month period ended September 30, 288y operating expenses increased to $15.0 miitam $7.8 million for the same period
in 2012, an increase of $7.3 million, or 93.3%@iily as a result of the following factors, whiate described in further detail in the
Company’s proxy statement/prospectus filed withSBC on May 8, 2013 under “Management of the Coetbi@ompany following the
Merger — Certain Relationships and Related Trammatand “Executive Compensation — Transactioni&oAgreements and Related

Agreements™

. Salaries and benefits increased from $3.5 mill@$8.7 million, primarily as a result of non-caslinsaction bonuses paid to the
Company’s executives upon completion of the Merglae compensation expense resulting from thesedesniotaled $4.5
million. In addition, one-time bonuses paid to aartofficers after completion of the merger and@ases in personnel
contributed to the increase in exper

. Research and development expenses increased fridm0P6 to $1,187,000, due to timing differenceprimduct development
schedules between the perio
. Selling, general and administrative expenses ise@from $3.0 million to $4.3 million primarily asresult of expenses incurred

relating to the Merge
. Depreciation and amortization increased from $42% 10 $673,000 during the nine month period endguteSnber 30, 2013, an
increase of 58.2%, due to amortization of the Timemse acquired in the Mergt
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Other Expenses

Nine months endec

September 30,
2013 2012 Change % Change
Interest expens $ 466,902 $ 1,239,137 $ (772,235 -62.3%
Other expens 366,393 190,605 175,788 92.2%
Total Other Expenses $ 833,295 $ 1,429,74Z $ (596,447 -41.7 o

For the nine month period ended September 30, 2381 expenses decreased to $833,000 from $lidmfibr the same period in 2012, a
decrease of $596,000, or 41.7%, primarily as atre$the following factors, which are describedfimther detail in the Company’s proxy
statement/prospectus filed with the SEC on Maydd,3under “Management of the Combined Companyieiig the Merger — Certain
Relationships and Related Transactions” and “Exee@ompensation — Transaction Bonus Agreementskatated Agreements”:

. Interest expense decreased from $1.2 million t&Z®0D. In June 2012, all of ANIP’s subordinatedtdeas converted to
Series D convertible preferred stock. In addititbre, Company paid down its revolving line of cradithe second quarter of
2013, in connection with the Merger. The resultiaductions from both the subordinated debt conearand repayment of the
revolving line of credit were partially offset by @arly termination fee and accelerated amortinatfodeferred loan costs
incurred upon repayment of the line of cre

. Other expense increased from $191,000 to $336.8@0result of payments totaling $390,000 to ceéithe Company’s
investors for overall management, deal structurimgncial advisory and due diligence servicesanrection with the Merger,
partially offset by other income from the third qies resulting from the settling of several agedbilities.

Gain on Discontinued Operation

Nine months endec
September 30,
2013 2012 Change % Change
Gain on discontinued operation, net of $ 150,337 $ 67,793 $ 82,544 121.8%

Gain on discontinued operation consists of revemeeexpenses associated with the Company's ovesth@er pharmaceutical products
operation in Gulfport, Mississippi. This operatiwas sold in September 2010.

During the nine month period ended September 303,2ie gain on discontinued operation was theltresfinalizing a portion
of the remaining liabilities. For the nine monthipd ended September 30, 2012, the gain on disueedi operation consisted of various ver
settlements.

LIQUIDITY AND CAPITAL RESOURCES

The following table highlights selected liquiditpchworking capital information from the Company&ance sheets:

September 30 December 31

2013 2012
Cash and cash equivale $ 10,929,80¢ $ 11,028
Restricted cas 2,260,10C -
Accounts receivable, n 9,515,09¢ 5,432,401
Inventories 2,809,16( 2,809,68¢
Prepaid expenst 580,597 313,193
Total Current Assets $ 26,094,75¢ 8,566,307
Accounts payabl $ 2,086,847 1,993,567
Accrued expense 1,338,21¢ 555,635
Returned goods reser 457,890 410,992
Deferred revenu 46,712 314,794
Borrowings under line of cred - 4,065,307
Accrued compensatic 2,535, 74¢ 21
Current liabilities of discontinued operatic 131,613 370,76€
Total Current Liabilities $ 6,597,02% 7,711,082
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At September 30, 2013, the Company had $10.9 milliaunrestricted cash and cash equivalents. AeBéer 31, 2012, the Company had
$11,000 in unrestricted cash and cash equivalentsiaused availability of $935,000 under its theisting line of credit.

The Company believes that its financial resourcessisting of current working capital and anticemhfuture operating revenue, will be
sufficient to enable it to meet its working capitadjuirements for at least the next 12 months.

The following table summarizes the net cash antl egsiivalents provided by (used in) operating #att, investing activities and financing
activities for the periods indicated:

Nine months ended

September 30,
2013 2012
Operating Activities $ (2,619,380 $ 421,605
Investing Activities $ 18,036,027 $ (76,888
Financing Activities $ (4,497,869 $ (196,386

Net Cash Used In/Provided By Operations

Net cash used in operating activities was $2.6onilfor the nine months ended September 30, 20&$aced to $422,000 provided

operating activities during the same period in 2@tRincrease in the use of cash of $3.0 milliomvben the periods. This increase was due to
changes in current assets and current liabilitiescdanges in net loss. Increases in current agsdtdecreases in current liabilities (in each
case a use of cash) for the nine month period eBdptember 30, 2013 totaled $4.6 million compape$bd6,000 for the same period in 2012,
an increase of approximately $4.0 million betwdenperiods. Accounts receivable and prepaid exganseeased by $3.6 million and
$271,000 more, respectively, in the nine monthqeeended September 30, 2013 than in the prioryeaod. Accrued expenses decreased by
$571,000 more in the nine month period ended SdpeB0, 2013 than in the prior year period. Theseciased uses of cash were partially
offset by inventory changes, which decreased by §peoviding cash) in the nine month period endedt&mber 30, 2013 versus increasing
$387,000 (a use of cash) in the prior year pefitis change in current assets and current liadslitvas partially offset by the $995,000
increase between the periods in the Company'ogastilom continuing operations, after adjustingrfon-cash expenses.

Net Cash Used In/Provided By Investing Activities

Net cash provided by investing activities for thieenmonths ended September 30, 2013 was $18.@mifiirincipally due to cash acquired
the Merger, partially offset by capital expendisidkiring the period. Net cash used in investiniyities was $77,000 during the same perio
2012.

Net Cash Used In/Provided By Financing Activities

Net cash used in financing activities was $4.5iarilfor the nine months ended September 30, 2@EBjting primarily from the repayment
June 2013 of the Company'’s revolving line of créaiconnection with the Merger. Net cash usednaricing activities was $196,000 during

the same period in 2012, resulting primarily frdre tepayment of notes due to a supplier of the @arylp discontinued operations and
payments of debt issuance costs, partially offgetrbincrease in borrowings.
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CRITICAL ACCOUNTING POLICIES AND USE OF ESTIMATES

This Management's Discussion and Analysis of Firsu@@ondition and Results of Operations is basetherCompany's unaudited condensed
consolidated financial statements, which have Ipgepared in accordance with accounting principkrsegally accepted in the United States
(“US GAAP”). The preparation of these financialtstaents requires management to make estimatessanthptions that affect the reported
amounts of assets, liabilities, revenues and exgze3n an ongoing basis, management evaluatesdhtsmtes and assumptions, including
those described below. Management bases its estroathistorical experience and on various oth&rraptions that it believes to be
reasonable under the circumstances. These estiaradeassumptions form the basis for making judgmabbut the carrying values of assets
and liabilities that are not readily apparent frother sources. Actual results and experiences rifigy thaterially from these estimates.

Some of the estimates and assumptions managentetd heke under US GAAP require difficult, subjeetand/or complex judgments about
matters that are inherently uncertain and, aswtrestual results could differ from those estiezatDue to the estimation processes involved,
the following summarized accounting policies argirtlapplication are considered to be critical tdenstanding the Company's business
operations, financial condition and results of apiens.

Revenue Recognition

Revenue is recognized for product sales upon pasdirisk and title to the customer, when estimatediscounts, rebates, promotional
adjustments, price adjustments, returns, chargebackl other potential adjustments are reasonadérmdinable, collection is reasonably
assured, and the Company has no further perforn@riggations. These estimates reduce gross revaaued revenues in the accompanying
unaudited condensed consolidated statements chitigres, and are presented as current liabilitiegductions in accounts receivable in the
accompanying unaudited condensed consolidated detdreets.

Accruals for Chargebacks, Returns and Other Allowawes

The Companys generic and branded product revenues are typmaltiject to agreements with customers allowinggdtzacks, product returi
administrative fees, and other rebates and proangnhpnt discounts. The Company accrues for theses it the time of sale based on the
estimates and methodologies described below. ladlgeegate, these gross-to-net accruals averagebgéteric and branded gross product
sales, reduce gross revenues to net revenues attloenpanying statements of operations, and asepted as current liabilities or reductions
in accounts receivable in the accompanying balaheets. The Company continually monitors and rédet@s the accruals as additional
information becomes available, which includes, agnother things, updates to trade inventory levats@istomer product mix. The Company
makes adjustments to the accruals at the end bfreporting period, to reflect any such updatethéorelevant facts and circumstances.

Chargebacks

Chargebacks, primarily from wholesalers, are thaetrsignificant of the Company’s accruals. Chargkbaesult from arrangements the
Company has with indirect customers establishimgeprfor products which the indirect customer pagsgs through a wholesaler. Alternativ
the Company may pre-authorize wholesalers to sffecified contract pricing to other indirect cusesm Under either arrangement, the
Company provides a chargeback credit to the whidefar any difference between the contracted priith the indirect customer and the
wholesaler's invoice price, typically Wholesale Aisition Cost (“WAC”).

Chargeback credits are calculated as follows:

Prior period chargebacks claimed by wholesaleraaatyzed to determine the actual average selliicg (*ASP”) for each product. This
calculation is performed by product by wholesa#8Ps can be affected by several factors such as:

. A change in customer mix;

. A change in negotiated terms with customers;

. A change in product sales mix;

. A change in the volume of off-contract purchasest a

. Changes in WAC.
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As necessary, the Company adjusts ASPs based icipategd changes in the factors above.

The difference between ASP and WAC is recordedeasame time the Company recognizes revenue fremrdduct sale, as a reduction in
both gross revenues and accounts receivable.

To evaluate the adequacy of its chargeback accii@l<Company obtains on-hand inventory counts fileenwholesalers. The inventory counts
are multiplied by the chargeback amount (the diifiee between ASP and WAC) to arrive at total exqeefiiture chargebacks, which is then
compared to the chargeback accruals. The Companrtinoally monitors chargeback activity and adjus&Ps when it believes that actual
selling prices will differ from current ASPs.

Returns

Consistent with industry practice, the Company t@éis a return policy that allows customers tonefroduct within a specified period prior
to and subsequent to the product expiration dad@e@lly, product may be returned for a period ieigig six months prior to its expiration
date to up to one year after its expiration datee Tompany's product returns are settled througlstuance of a credit to the customer.
Management's estimate for returns is based updristerical experience with actual returns. Whilets experience has allowed for reasonable
estimation in the past, history may not always ta@ecurate indicator of future returns. Managensentinually monitors its estimates for
returns and makes adjustments when it believesatitatl product returns may differ from the esti#d accruals.

Administrative Fees and Other Rebates

Administrative fees or rebates are offered to wkallers, group purchasing organizations and ind@estomers, consistent with pharmaceutice
industry practice. The Company accrues for feesrabdtes, by product by wholesaler, at the timsaté based on contracted rates and ASPs.

To evaluate the adequacy of its administrativeafeeruals, the Company obtains on-hand inventorytsoiilom wholesalers. This inventory is
multiplied by the ASPs to arrive at total expedigtire sales, which is then multiplied by contractates. The result is then compared to the
administrative fee accruals. The Company contigualbnitors administrative fee activity and adjustsaccruals when it believes that actual
administrative fees will differ from the accruals.

Prompt Payment Discounts

Sales discounts are granted for prompt paymentré$erve for sales discounts is based on invoigetamding. The Company assumes that,
based on past experience, 100% of available digsautl be taken.

The following table summarizes activity in the bada sheet for accruals and allowances for the mimeth periods ended September 30, 2013
and 2012, respectively:

Administrative Prompt
Fees and Other Payment
Chargeback Returns Rebate: Discounts
Balance at January 1, 20 $ 5661974/ $ 410,992 $ 230,575 $ 241,840
Accruals/adjustment 20,132,72¢ 1,154,72¢ 1,435,99¢ 751,993
Credits taken against resel (19,734,54E (1,107,828 (979,404 (667,473
Balance at September 30, 2( $ 6,060,15% $ 457,890 $ 687,167 $ 326,360
Administrative Prompt
Fees and Other Payment
Chargeback Returns Rebate: Discounts
Balance at January 1, 20 $ 3,680,83¢ $ 252,045 $ 238,195 $ 166,438
Accruals/adjustment 15,996,55( 486,844 925,488 522,812
Credits taken against resel (15,348,16¢ (351,274 (892,370 (481,435
Balance at September 30, 2( $ 4,339,22% $ 387,615 $ 271,313 $ 207,816
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Accounts Receivable

The Company extends credit to customers on an uregtdasis. The Company uses the allowance methmatide for doubtful accounts
based on management’s evaluation of the colledabil accounts receivable whereby the Company igiessan allowance for doubtful
accounts equal to the estimated uncollectible atsollanagement’s estimate is based on historidiaimn experience and a review of the
current status of trade accounts receivable. Thap2oy determines trade receivables to be delingukeen greater than 30 days past due.
Receivables are written off when it is determineat emounts are uncollectible. Management deteihtinet no allowance for doubtful
accounts was necessary as of September 30, 201B3emmednber 31, 2012.

RECENTLY ADOPTED ACCOUNTING PRONOUNCEMENTS

In February 2013, the Financial Accounting Stand@dard (“FASB”) issued guidance related to addéiaeporting and disclosure of
amounts reclassified out of accumulated other cehmsive income (“OCI”). Under this new guidanaanpanies will be required to disclose
the amount of income or loss reclassified out of @&ach respective line item on the income statérwhere net income is presented. The
guidance allows companies to elect whether to as&cthe reclassification either in the notes tditencial statements, or on the face of the
income statement. This update is effective for ahand interim reporting periods for fiscal yeaegimning after December 15, 2012. The
adoption of this standard did not have a matemglaict on the Company’s results of operations, lagls or financial position.

In July 2012, the FASB issued accounting guidancgrplify the evaluation for impairment of indefilived intangible assets. Under the
updated guidance, an entity has the option of fiesforming a qualitative assessment to determimether it is more likely than not that an
indefinite-lived intangible asset is impaired bef@roceeding to the quantitative impairment testennwhich it would calculate the asset'’s fair
value. When performing the qualitative assessntkeatentity must evaluate events and circumstamezgsiay affect the significant inputs used
to determine the fair value of the indefinite-livietlangible asset. This guidance is effective famwal and interim impairment tests performed
for fiscal years beginning after September 15, 2&E2ly adoption is permitted. The adoption of #t@sndard did not have a material impact ot
the Company’s results of operations, cash flowgnancial position.

CONTRACTUAL OBLIGATIONS AND OFFBALANCE SHEET ARRANGEMENTS

As of September 30, 2013 and 2012, the Companpadatithave any off-balance sheet arrangements, aswedah Item 303(a)(4)(ii) of
Regulation S-K promulgated by the SEC.

Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

At times the Company may invest in United Stateagury notes, government asset backed securitiesosporate bonds, all of which are
exposed to interest rate fluctuations. The intezasbted on these investments may vary based dndkimns in the market interest rate.

Item 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedur

Disclosure controls and procedures are controlso#imer procedures that are designed to ensurénfioatnation required to be disclosed in the
Company'’s reports filed or submitted under the Sties Exchange Act of 1934, as amended (the "ExghaAct"), is recorded, processed,
summarized and reported within the time periodsi§ipe in the Securities and Exchange Commissianés and forms. Disclosure controls
and procedures include, without limitation, corgrahd procedures designed to ensure that informediuired to be disclosed in the
Company’s reports filed under the Exchange Actiuanulated and communicated to management, inajuti|;m Company's principal e
xecutive o fficer and principal f inancial o fficeas appropriate, to allow timely decisions regagdiequired disclosure.

The management of the Company has carried out@nation, under the supervision and with the pgaiton of the Company’s principal
executive officer and principal financial officer, the effectiveness of the design and operatiadh@fCompany’s disclosure controls and
procedures, as of September 30, 2013. Based upbevhluation, the Company’s principal executiviicef and principal financial officer
concluded that, as of the end of the period covbyetthis report, the Company’s disclosure contesld procedures were effective. In designin
and evaluating the Compasydisclosure controls and procedures, managemesgmeed that any controls and procedures, no matte well
designed and operated, can provide only reasoaabl@gance of achieving the desired control objestiv

33




Changes in Internal Control over Financial Reportm
The Company is currently integrating BioSante’s ANIP’s business processes and information systemsdinglinternal controls. This wo
began immediately upon completion of the Mergerwaiiidcontinue throughout calendar year 2013.

There were no changes in the Company’s internatabover financial reporting during the quarteded September 30, 2013 that have
materially affected, or are reasonably likely totenally affect, the Company’s internal control o¥i@ancial reporting.

Part Il — OTHER INFORMATION

Item 1. Legal Proceedings

Please refer to Note 1Gommitments and Contingenciesnd the subsection entitled “Shareholder ClagoA@nd Derivative Lawsuits,” in
the notes to the unaudited condensed consolidateddial statements included in Part I, Item 1hi§ Form 10-Q quarterly report, which is
incorporated into this item by reference.

Item 1A. Risk Factors

In addition to the other information set forth mstreport, careful consideration should be takfeth® factors described in the Company’s mosit
recent annual report on Form 10-K for the fiscaryended December 31, 2012 under the heading I'Raitem 1A. Risk Factors.” The risks
described are not the only risks facing the Compaulgitional risks and uncertainties not currerthown to management, or that manager
currently deems to be immaterial, also may advers#éct its business, financial condition and/perating results. Other than as described
below, there has been no material change to thsiséactors.

The Company has a history of losses and negativehddow, expects losses and negative cash flowotatioue for the foreseeable future ar
cannot offer any assurances that it will ever acheeprofitability.

The Company has never been profitable, has an adated deficit of $51.9 million as of September 3013, and has not generated positive
cash flows from operations. To bridge the gap betwevenues and operating and capital needs, tmp&uty has been dependent on a variety
of financing sources, including the issuance ofitycgecurities and convertible notes, and revollings of credit.

The Company cannot guarantee that it will achiexficsent revenues for profitability. Even if it heves profitability, it cannot guarantee that
it can sustain or increase profitability on a gedytor annual basis in the future. If revenuesagnaore slowly than anticipated, or if operating
expenses exceed the Company’s expectations or thearaaljusted accordingly, then the Company’s tassinresults of operations, financial
condition and cash flows will be materially and abely affected.

Certain of the Company’s generic products are matee without approved New Drug Applications or Abbirated New Drug Applications
and the Company can offer no assurances that theAill not require the Company to seek approval filvese products or withdraw them
from the market. In either case, thCompany’s business, financial position and resuttsoperations could be materially adversely affette

Esterified Estrogen with Methyltestosterone tabéatd Opium Tincture are marketed without approved/ Mrug Applications (“NDAS”) or
Abbreviated New Drug Applications (“ANDAs”Puring the nine months ended September 30, 2012@h#, combined net revenues for tt
products were $7.7 million and $4.3 million, redpedly. Due to a decrease in competition, the Camypsamarket share and pricing has
increased for Esterified Estrogen with Methyltettosne tablets. As a result, the percentage oftmapany’s net revenues related to
unapproved products has increased from 29% to 8%hé nine months ended September 30, 2013.

The FDA's policy with respect to the continued nesirkg of unapproved products appears in the FDéfgeSnber 2011 Compliance Policy
Guide, titled "Marketed New Drugs without Approvd®As or ANDAs." Under this policy, the FDA has sdtthat it will follow a risk-based
approach with regard to enforcement against marggetf such unapproved products. The FDA evaluatestiver to initiate enforcement action
on a case-by-case basis, but gives higher pritrighforcement action against products in certategories, such as those with potential safet
risks or that lack evidence of effectiveness. Wik Company believes that so long as it compliéis applicable manufacturing and labeling
standards, the FDA will not take action againsmitler the current enforcement policy, it can offerassurances that the FDA will continue
policy or not take a contrary position with anyiwidual product or group of products.
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In October 2012, the Company received a telephalieerjuesting a meeting with the FDA represengatifrom the Minneapolis district of the
FDA to discuss continued manufacturing and distidsuof Opium Tincture, which is an unapproved proid That meeting was held on
October 25, 2012 by conference telephone call acidded FDA representatives from the Office of Cbamze at the Center for Drug
Evaluation and Research (“CDER”). Counsel to thenfGany sent a letter to the FDA on November 9, d@X2ipport of the Company’s
position. Although the FDA confirmed receipt ofghétter, the Company has received no further mespthereto. If, as a result of such
discussions or otherwise, the FDA were to maketerdenation that the Company could not continuselb Opium Tincture as an unapproved
product, the Company would be required to seek Epproval for such product or withdraw such produmin the market. If the Company
determined to withdraw the product from the maritet, Companys net revenues for generic pharmaceutical produectsd decline materially
and if the Company decided to seek FDA approvalpitld face increased expenses and might needspeend sales of the product until such
approval is obtained, and there are no assurahaethe Company would receive such approval.

In addition, one group of products that the Compawayufactures on behalf of a contract customer baiséd on the sale of which the
Company receives royalties, is marketed by thaoousr without an FDA-approved NDA. If the FDA toekforcement action against such
customer, the customer may be required to seek &fphoval for the group of products or withdraw thigam the market, which could
materially adversely affect the Company’s contraahufacturing and royalty revenue. The Companytgrast manufacturing revenues from
this group of unapproved products for the nine mesmnded September 30, 2013 and 2012 were $1,892r@P$774,653, respectively. The
Company'’s royalties on the net sales of these unapg products for the nine months ended SepteB®e2013 and 2012 were $320,018 and
$219,926, respectively.

The Company’s manufacture and distribution of drwghout approved NDAs or ANDAs could also resuliégal actions by private parties,
state governments or the federal government. Téxetiies may allege that the Company has misreptedahe regulatory status of Esterified
Estrogen with Methyltestosterone and Opium Tinctesailting in the submission of false claims todiedl and state health care programs. Suc
legal actions could result in fines, penaltiesntairsement, and legal settlements that could iecCompany going forward and materially
affect the Company’s ability to market these prdduas well as the profitability of the Company’simess, financial position and results of
operations.

The Company’s anticipated revenue growth and praktlity, if achieved, is dependent upon the Companability to develop and/or license,
or otherwise acquire, and introduce new products atimely basis in relation to its competitors' gioct introductions, and to navigate the
regulatory hurdles before, during and after the imtduction of its new products. The Company'’s faikito do so successfully could have a
material adverse effect on its business, finanqmsition and results of operations.

The Company'’s future revenues and profitabilityl @édpend, to an extent, upon its ability to sucludlysdevelop, license or otherwise acquire,
and commercialize, branded and generic pharmaeg¢ptioducts in a timely manner. Product developneeimtherently risky and time-
consuming. Likewise, product licensing involvesandmt risks including uncertainties due to mattieas may affect the achievement of
milestones, as well as the possibility of contrattlisagreements with regard to the supply of pcbdeeting specifications and terms such as
license scope or termination rights. The develograad commercialization process also requires aunkiat time, effort and financial
resources. The Company may not be successful imesaializing products on a timely basis, if at alhich could adversely affect its busine
financial position and results of operations.

Before any new prescription drug product can beketad in the United States, marketing authorizagipproval is required by the United
States Food and Drug Administration (“FDA”). Thepess of obtaining regulatory approval to manufactund market branded and generic
pharmaceutical products is rigorous, time consumgngtly and largely unpredictable. The Company baynable to obtain requisite
approvals on a timely basis for branded or gem@oducts that it may develop, license or othenaisguire. Moreover, if the Company obtains
regulatory approval for a drug, it may be limitedharespect to the indicated uses and delivery ousttior which the drug may be marketed,
which in turn could restrict its potential market the drug. Also, for products pending approva, Company may obtain raw materials or
produce batches of inventory to be used in bioegjeice testing, as well as in anticipation of thedpct's launch. In the event that regulatory
approval is denied or delayed, the Company coulexdpesed to the risk of this inventory becomingaddi®. The timing and cost of obtaining
regulatory approvals could adversely affect the Gany’s product introduction plans, business, finangosition and results of operations.
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The approval process for generic pharmaceuticalyits often results in the FDA granting simultarssboal approval to a number of generic
pharmaceutical products at the time a patent claima corresponding branded product or other magkelusivity expires. This often forces a
generic firm to face immediate competition wheimitoduces a generic product into the market. Addélly, further generic approvals often
continue to be granted for a given product subsarcfoethe initial launch of the generic productesh circumstances generally result in
significantly lower prices, as well as reduced nr@sgfor generic products compared to branded prsdiNew generic market entrants
generally cause continued price and margin erasien the generic product life cycle.

The Drug Price Competition and Patent Term Restorafct of 1984 (the “Hatch-Waxman Act”), provid&s a period of 180 days of generic
marketing exclusivity for each abbreviated new dapglication (“ANDA”") applicant that is first-to4# an ANDA containing a certification of
invalidity, non-infringement or unenforceabilitylaged to a patent listed with respect to a refezadrag product, commonly referred to as a
Paragraph IV certification. During this exclusivipgriod, which under certain circumstances mayeb@ired to be shared with other applicable
ANDA sponsors with Paragraph IV certifications, #2A cannot grant final approval to other ANDA spors holding applications for the
same generic equivalent. If an ANDA containing aageaph IV certification is successful and the agapit is awarded exclusivity, the
applicant generally enjoys higher market sharereetnues and gross margin for that product thaaraise would be the case. However, an
ANDA sponsor's ability to obtain 180 days of genenarketing exclusivity may be dependent uponbtita to obtain FDA approval or
tentative approval within 30 months of the FDA'segmtance of its ANDA. If the Company is unable ltain approval or tentative approval
within that time period, it may risk forfeiture sfich marketing exclusivity. Even if the Companyaitt FDA approval for its generic drug
products, if it is not the first ANDA applicant thallenge a listed patent for such a product, i loae significant advantages to a competitor
that filed its ANDA containing such a challenge €ldame would be true in situations where the Comsarequired to share its exclusivity
period with other ANDA sponsors with Paragraph Brtifications. Such situations could have a matadaerse effect on the Company’s
ability to market that product profitably and os ltusiness, financial position and results of djana.

If the Company is unable to navigate its produeteugh all of the regulatory hurdles it faces itinaely manner, its product introduction plans,
business, financial position and results of operaticould be materially adversely affected.

The FDA regulates and monitors all promotion andesiising of prescription drugs after approval. ptbmotion must be consistent with the
conditions of approval and submitted to the ageReajlure to adhere to FDA promotional requiremeats result in enforcement letters,
warning letters, changes to existing promotionatemal, and corrective notices to healthcare psiéesls. Promotion of a prescription drug
uses not approved by the FDA can have serious qaesees and result in lawsuits by private parttge governments and the federal
government, significant civil and criminal penadti@nd compliance agreements that require the amyrtpachange current practices and
prevent unlawful activity in the future.

The Company's approved products may not achieveeeigd levels of market acceptance, which could haveaterial adverse effect on its
profitability, business, financial position and rets of operations

Even if the Company is able to obtain regulatorgrapals for its pharmaceutical products, the sucofshose products is dependent upon
market acceptance. Levels of market acceptangeréaiucts could be impacted by several factorsuhinly but not limited to:

. the availability of alternative products from ther@pany’s competitors;

. the price of the Company's products relative td tfithe Company's competitors;
. the timing of the Company's market entry;

. the ability to market the Company's products effety to the retail level; and

. the acceptance of the Company's products by gowarhand private formularies.
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Some of these factors are not within the Compasonsrol. Additionally, continuing studies of theoper utilization, safety and efficacy of
pharmaceutical products are being conducted binthestry, government agencies and others. Suclestugdhich increasingly employ
sophisticated methods and techniques, can calbjiéstion the utilization, safety and efficacy aéyously marketed products. In some cases
studies have resulted, and in the future may rgisulbe discontinuance of product marketing oeottisk management programs such as the
need for a patient registry. These situations, hthwey occur, could have a material adverse efiadche Company's profitability, business,
financial position and results of operations.

The Company began its own product development pangtin 2011 and expects to spend a significant ambofresources on research and
development efforts that may not lead to succesphalduct introductions. Failure to successfully irdduce products into the market could
have a material adverse effect on its businessafioial position and results of operations.

The Company conducts research and development filsittaenable it to manufacture and market appdopkarmaceuticals in accordance
with applicable regulations. As the Company develogw products, its research expenses likely néiléase. Because of the inherent risk
associated with research and development effottseiindustry, the Company’s research and develaopexpenditures may not result in the
successful introduction of new pharmaceutical potslapproved by the FDA. Also, after the Compartynsits a marketing authorization
application for a generic product, the FDA may destandards and/or request that the Company cbadditional studies and, as a result,
Company may incur total research and developmesis ¢o develop a particular product in excess aitithanticipated. Finally, the Company
cannot be certain that any investment made in deugy products will be recovered, even if it is@s&sful in commercialization. To the extent
that the Company spends significant resources seareh and development efforts and is not ablenaitiély, to introduce successful new
products as a result of those efforts, its busirfasancial position and results of operations rhaymaterially adversely affected.

The Company is entirely dependent on periodic apfioby the Drug Enforcement Administration for theupply of the active
pharmaceutical ingredient needed to make Opium T and inability to obtain such approval would dece or eliminate revenues froi
the sale of Opium Tincture. In addition, the Compgiis subject to strict regulation by the Drug Enfogment Administration and is subject
to sanctions if it is unable to comply with relatedgulatory requirements.

The Drug Enforcement Administration (“DEAfggulates certain drug products containing corgdbdiubstances, such as opium, pursuant 1
US Controlled Substances Act (“CSA”). The CSA arEiiDregulations impose specific requirements on rfeturers and other entities that
handle these substances including registrationrd&eeping, reporting, storage, security and distion. Recordkeeping requirements include
accounting for the amount of product received, meactured, stored and distributed. Companies hagdalontrolled substances also are
required to maintain adequate security and to tepmpicious orders, thefts and significant los$es. DEA periodically inspects facilities for
compliance with the CSA and its regulations. Failiw comply with current and future regulationshef DEA could lead to a variety of
sanctions, including revocation or denial of renesfdEA registrations, injunctions, or civil oriotinal penalties.

In addition, each year, the Company must subnetjaest to the DEA for a quota to purchase the atrafuacctive pharmaceutical ingredient
needed to manufacture Opium Tincture. Without gireyed quota from DEA, the Company would not beablpurchase this ingredient frc
its supplier. As a result, the Company is entigdpendent upon the DEA to approve, on an annu#,leguota of active pharmaceutical
ingredient that is sufficiently large to suppor ttontinued manufacture of Opium Tincture at letiedd would maximize the Company’s
revenues or profits.

The Company does not own or license any materiaiepés associated with its products, and its abitilyprotect and control unpatented
trade secrets, know-how and other technological avation is limited.

Generally, the branded pharmaceutical businesssrafion patent protection to ensure market exdtysor the life of the patent. The
Company does not own or license any material pasgociated with its products and therefore doesmjoy the same level of intellectual
property protection with respect to such produsts/auld a pharmaceutical manufacturer that makgiatented product. The Company has a
limited ability to protect and control trade sestétnow-how and other technological innovationodlvhich are unpatented. Others
independently may develop similar or better prapriginformation and techniques and disclose thabiigy. Also, others may gain access to
the Company’s trade secrets, and the Company mayenable to meaningfully protect its rights toutgpatented trade secrets. In addition,
confidentiality agreements and other measures roapnovide meaningful protection for the Comparty&le secrets in the event of
unauthorized use or disclosure of such informatiailure to protect and control such trade secketsw-how and innovation could harm the
value of the Company’s trade secrets, know-howathdr technological innovation.
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The use of legal, regulatory and legislative strgies by competitors, both branded and generic, imthg "authorized generics" and
citizen's petitions, as well as the potential impac proposed legislation, may increase the Compargosts associated with the introduction
or marketing of the Company’s generic products, ¢dualelay or prevent such introduction and/or coutdduce significantly the Company’s
profit potential. These factors could have a matdradverse effect on the Compé’'s business, financial position, results of operatis and
cash flows.

The Company’s competitors, both branded and genafitien pursue strategies to prevent or delay caitiggefrom generic alternatives to
branded products. These strategies include, butatriémited to:

. entering into agreements whereby other generic eoiep will begin to market an authorized generigeaeric equivalent of a
branded product, at the same time generic competititially enters the marke

. launching a generic version of their own brandextipct at the same time generic competition initiatiters the market;

. filing citizen's petitions with the FDA or otherg@latory bodies, including timing the filings sotasghwart generic competition
by causing delays of the Compi’'s product approval

. seeking to establish regulatory and legal obstdbksswould make it more difficult to demonstratedguivalence or meet other
approval requirement

. initiating legislative and regulatory efforts taniit the substitution of generic versions of brangbdrmaceuticals;
. filing suits for patent infringement that may delagulatory approval of many generic products;
. introducing "next-generation" products prior to thepiration of market exclusivity for the referemm@duct, which often

materially reduces the demand for the first gengmaiuct for which the Company seeks regulatoryay;

. obtaining extensions of market exclusivity by coctihg clinical trials of branded drugs in pediafpicpulations or by other
potential methods

. persuading regulatory bodies to withdraw the applrobranded name drugs for which the patentabeait to expire, thus
allowing the branded name company to obtain newrptatl products serving as substitutes for the mtsduithdrawn; ant

. seeking to obtain new patents on drugs for whidkmigrotection is about to expire.

In the United States, some companies have lobbiedj@ss for amendments to the Hatch-Waxman Actibatd give them additional
advantages over generic competitors. For examipheyuayh the term of a company's drug patent caexbended to reflect a portion of the time
an NDA is under regulatory review, some compan@agetproposed extending the patent term by theafubunt of time spent in clinical trials
rather than by only one half of the time that isrently permitted.

If proposals like these were to become effectire, Gompany’s entry into the market and its abititgenerate revenues associated with new

products may be delayed, reduced or eliminated¢hwbduld have a material adverse effect on itsnassi, financial position, results of
operations and cash flows.
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The Company faces significant uncertainty with resg to the litigation brought against it and othenanufacturers of metoclopramide and
cannot provide assurances that the outcome of thatter will not have an adverse effect on its findaakposition, results of operations
and/or cash flows from operations. In addition, thi@ompany may be exposed to other product liabititgims in the future.

All manufacturers of the drug Regl@nand its generic equivalent metoclopramide, inclgdire Company, are facing allegations from
plaintiffs in various states claiming bodily injas as a result of ingestion of metoclopramidesobiind name Regl# prior to the FDA's
February 2009 Black Box warning requirement. Thenfany has been named and served in 85 separatéatmisancluding three in
Pennsylvania, nine in New Jersey, and 73 in Califgrcovering 2,934 plaintiffs in total. In Augu&®12, the Company was dismissed with
prejudice from all New Jersey cases. Managemerdiders the Compang’exposure to this litigation to be limited duesaveral factors: (1) tl
only generic metoclopramide manufactured by the gamy prior to the implementation of the FDA's wamhrequirement was an oral solution
introduced after May 28, 2008; (2) the Company’'skeashare for the oral solution was a very smaitipn of the overall metoclopramide
market; and (3) once the Company received a redoieshange of labeling from the FDA, it submitiésiproposed changes within 30 days,
and such changes were subsequently approved IRDAeAt the present time, management is unablessess the likely outcome of the
remaining cases. The Company’s insurance compangd$smed the defense of this matter. In additi@enCompany’s insurance company
renewed the Company’s product liability insuranneSeptember 1, 2011 and 2012 with absolute exeladmr claims related to Regl@and
metoclopramide. Management cannot provide assusahatthe outcome of these matters will not hawvadverse effect on its business, re:
of operations, financial condition and cash flowrtRermore, like all pharmaceutical manufacturtre,Company in the future may be expose
to other product liability claims, which could haits business, results of operations, financialdition and cash flow.

The Company may experience declines in the saldsme and prices of its products as the result oétbontinuing trend toward
consolidation of certain customer groups, such &g twholesale drug distribution and retail pharmaaydustries, as well as the emergence
large buying groups. These developments could haveaterial adverse effect on the Company's businéisgncial position, results of
operations and cash flows.

Consolidation among wholesale distributors, chairgdtores, and group purchasing organizationstdssted in a smaller number of
companies each controlling a larger share of pheentécal distribution channels. For example, thenPany's net revenues are concentrated
among two customers representing 27% and 19% aEmenhues, respectively, during the three montde@iseptember 30, 2013. As of
September 30, 2013, accounts receivable from tineseustomers totaled $6.1 million, or approxima@d% of the Company's net accounts
receivable. Drug wholesalers and retain pharmaaynshwhich represent an essential part of theiloligion chain of generic pharmaceutical
products, have undergone, and are continuing tengag significant consolidation. This consolidatimay result in these groups gaining
additional purchasing leverage and consequentheasing the product pricing pressures facing the@my's business. Additionally, the
emergence of large buying groups representing entignt retail pharmacies and the prevalence ahgtimfe of managed care organizations
and similar institutions potentially enable thoseups to extract price discounts on the Compangduyzts. The result of these developments
may have a material adverse effect on the Companogisess, financial position, results of operatiand cash flows.

The Company has a limited number of manufacturingdilities producing a substantial portion of its pducts. Production at any one of
these facilities could be interrupted, which coubdve a material adverse effect on the Company’sibess, financial position, results of
operations and cash flows.

A substantial portion of the Company’s capacityvadl as its current production is attributable tinsited number of manufacturing facilities
and certain third party suppliers. During the thmenths ended September 30, 2013, the Companygaedhapproximately 54% of total costs
of goods sold from two suppliers. A significantrdistion at any one of the facilities within the Coamy’s internal supply chain, even on a
short-term basis, whether due to a labor strikiyriaito reach acceptable agreement with laboruamons, adverse quality or compliance
observation, act of God, civil or political unrest,other events could impair the Company’s abtlityproduce and ship products to the market
on a timely basis and, among other consequencels sabject the Company to exposure to claims fcastomers. Any of these events could
have a material adverse effect on the Company'méss, financial position, results of operationd aash flows.

Virtually all contracts for the supply of pharmateal products by the Company to customers corifaifure to supply"” clauses. Under these
clauses, if the Company is unable to supply theestpd quantity of product within a certain perdigr receipt of a customer's purchase orde
the customer is entitled to procure a substitubelpct elsewhere and the Company must reimbursaistomer for the difference between the
Company’s contract price and the price the customaerforced to pay to procure the substitute prodihis difference can be substantial
because of the much higher spot price at whiclttisgomer must cover its requirements, and canrie &xcess of the revenue that the
Company would otherwise have received on the date own product. The ability to produce and shigufficient quantity of product is
therefore critical to the Company.
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The Company’s depends on a limited number of supgifor active pharmaceutical ingredients.

The Company’s ability to manufacture and distribaiteg products is dependent, in part, upon ingrediand components supplied by others,
including entities based outside the United Staiey.disruption in the supply of these ingrediemt£omponents or any problems in their
quality could materially affect the Company’s ayilio manufacture and distribute drug product amald result in legal liabilities that could
materially affect the Company’s ability to realizefits or otherwise harm the Company’s busingagyicial, and operating results. The
Company sources the raw materials for its prodiletéiding active pharmaceutical ingredients (“AFfom both domestic and international
suppliers. Generally, only a single source of APdjualified for use in each product due to thecastl time required to validate a second
source of supply. Changes in API suppliers musaligbe approved through a Prior Approval Supplentgrthe FDA. As the API typically
comprises the majority of a product's manufactwast, and qualifying an alternative is costly antetconsuming, API suppliers must be
selected carefully based on quality, reliabilitysapply and long-term financial stability.

As described above, virtually all contracts for spply of pharmaceutical products by the Compargustomers contain "failure to supply"
clauses. The ability to source sufficient quarditsé active pharmaceutical ingredients for manufidicg is therefore critical to the Company.
For Opium Tincture, this ability to source adequateounts of raw material is in turn dependent @encfhiota set by the DEA. See also, "The
Company is entirely dependent on periodic apprbyahe DEA for the supply of the active pharmaamlitingredient needed to make Opium
Tincture and inability to obtain such approval wbrgduce or eliminate revenues from the sale oti@piincture. In addition, the Company is
subject to strict regulation by the DEA and is ggbjfo sanctions if it is unable to comply withateld regulatory requirements."”

Legislative or regulatory programs that may influea prices of pharmaceutical products could have aterial adverse effect on tr
Company’s business, financial position, resultsaferations and cash flows.

Current or future federal, state or foreign lawd eggulations may influence the prices of drugs, #metrefore, could adversely affect the prices
that the Company receives for its products. Formgta, programs in existence in certain stateseérithited States seek to set prices of all ¢
sold within those states through the regulation @hdinistration of the sale of prescription drugspansion of these programs, in particular
state Medicaid programs, or changes required inviein which Medicaid rebates are calculated usdeh programs, could adversely affect
the prices the Company receives for its productscanld have a material adverse effect on its mssinfinancial position, results of operations
and cash flows.

The Company is subject to federal, state and ldeals and regulations, and complying with these ne@use the Company to incur
significant costs

The pharmaceutical industry is subject to regutabip various federal authorities, including priradlp the FDA and, to a lesser extent, the
DEA, and state governmental authorities. The UeslelFal Food, Drug, and Cosmetic Act, the ControBetistances Act of 1970 and other
federal statutes and regulations govern or infleghe testing, manufacturing, packing, labelingrisy, record keeping, safety, approval,
advertising, promotion, sale and distribution af ompany’s products. Noncompliance with applicéddgl and regulatory requirements can
have a broad range of consequences, including mgiteiters, fines, seizure of products, producaltectotal or partial suspension of
production and distribution, refusal to approve NDgk other applications or revocation of approyasviously granted, withdrawal of product
from marketing, injunction, withdrawal of licensessregistrations necessary to conduct businesgudisication from supply contracts with t
government, civil penalties, debarment and crimprakecution.

The Company’s research, product development andifacturing activities have involved the controllesk of hazardous materials, and the
Company may incur significant costs as a resulhefneed to comply with numerous laws and reguiatidhe Company is subject to laws anc
regulations enforced by the FDA, the DEA, and otlegulatory statutes including the Occupationak8aénd Health Act (“OSHA”), the
Environmental Protection Act, the Toxic SubstanCestrol Act, the Resource Conservation and Recoketyand other current and potential
federal, state, local and foreign laws and regatestigoverning the use, manufacture, storage, hrandhd disposal of the Company’s products
materials used to develop and manufacture suctuptedand resulting waste products. For examphtaioeof the Company’s products,
including Esterified Estrogen with Methyltestoste@omust be manufactured in a fully contained emrirtent due to their potency and/or
toxicity, and compliance with related OSHA requients is costly.

The Company cannot completely eliminate the riskaftamination or injury, by accident or as thauhiesf intentional acts, from these
materials. In the event of an accident, the Compmanyd be held liable for any damages that reaunld, any resulting liability could exceed its
resources. The Company may also be required to gignificant costs to comply with environmentaliaand regulations in the future. The
Company is also subject to laws generally applEablbusinesses, including but not limited to, fatlestate and local regulations relating to
wage and hour matters, employee classification,daimmy healthcare benefits, unlawful workplace dismation and whistle-blowing. Any
actual or alleged failure to comply with any rediga applicable to its business or any whidilewing claim, even if without merit, could res
in costly litigation, regulatory action or othergifarm the Company’s business, results of opemtiorancial condition, cash flow and future
prospects.
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Item 2. Unregistered Sales of Equity and Use of Proceeds
None.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

None.

Item 5. Other Information

None.

Item 6. Exhibits

The exhibits listed in the Index to Exhibits, whishincorporated herein by reference, are file€uonished as part of this quarterly report on
Form 10-Q.

41




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causseddiport to be signed on its behalf by the
undersigned thereunto duly authorized.

ANI Pharmaceuticals, Inc.
(Registrant

Date: November 7, 201 By: /sl Arthur S. Przyby
Arthur S. Przyby
President an
Chief Executive Office
(Principal Executive Officer

Date: November 7, 201 By: /sl Charlotte C. Arnols
Charlotte C. Arnolc
Vice President an
Chief Financial Office
(Principal Financial Officer
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INDEX TO EXHIBITS

Exhibit No. Description

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002

31.2 Certification of Chief Financial Officer pursuamnt $ection 302 of the Sarba-Oxley Act of 2002

32.1 Certification of Chief Executive Officer and Chiginancial Officer, pursuant to 18 U.S.C. Sectiobd,3as adopted
pursuant to Section 906 of the SarbiOxley Act of 2002

101

101.INS XBRL Instance Documet

101.SCH XBRL Taxonomy Extension Schema Docum

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docutr

101.DEF XBRL Taxonomy Extension Definition Linkbase Docurh

101.LAB XBRL Taxonomy Extension Label Linkbase Docum

101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent
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Exhibit 31.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT T O
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, Arthur S. Przybyl, certify that:

1. I have reviewed this quarterly report on Forn-Q of ANI Pharmaceuticals, Inc

2. Based on my knowledge, this report does notaiorminy untrue statement of a material fact or don#tate a material fact necessary t
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statememig,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4, The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a—-15(e) and 15a@&3})afd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav
€) Designed such disclosure controls and praesgder caused such disclosure controls and proesdao be designed under our

supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isg prepared

(b) Designed such internal control over finanogdorting, or caused such internal control ovearicial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodgiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting princij

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preseéntisis report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; an

(d) Disclosed in this report any change in thrgggteant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeadtf, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

(a) All significant deficiencies and material Weasses in the design or operation of internalroboter financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b) Any fraud, whether or not material, that ilmegs management or other employees who have disaytirole in the
registran’'s internal control over financial reportir

Date: November 7, 2013 /sl Arthur S. Przyby

Arthur S. Przyby
President and Chief Executive Offic




Exhibit 31.2
CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT T O
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Charlotte C. Arnold, certify that:

1. | have reviewed this quarterly report on Forn-Q of ANI Pharmaceuticals, Inc

2. Based on my knowledge, this report does notaiorminy untrue statement of a material fact or don#tate a material fact necessary t
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statememig,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures (as
defined in Exchange Act Rules 13a—-15(e) and 15a@&3})afd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav
€) Designed such disclosure controls and praesgder caused such disclosure controls and proesdao be designed under our

supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isg prepared

(b) Designed such internal control over finanogdorting, or caused such internal control ovearicial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodgiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting princij

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preseéntisis report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; an

(d) Disclosed in this report any change in thrgggteant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeadtf, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evaituat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

(a) All significant deficiencies and material Weasses in the design or operation of internalroboter financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b) Any fraud, whether or not material, that ilmegs management or other employees who have disaytirole in the
registran’'s internal control over financial reportir

Date: November 7, 2013 /sl Charlotte C. Arnols

Charlotte C. Arnolc
Vice President anChief Financial Office




Exhibit 32.1

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report on FormQ®&f ANI Pharmaceuticals, Inc. (the "Company") fiee quarterly period ended
September 30, 2013 (the "Report") as filed withSeeurities and Exchange Commission on the datofi¢he undersigned Chief Executi
Officer and Chief Financial Officer of the Compamgreby certify that, to such officer’'s knowledge:

(1) the Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgjwAct of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of
the Company.

This certification is provided solely pursuant ® U.S.C. Section 1350, as adopted pursuant tode@@6 of the Sarbanes-Oxley Act
of 2002.

Dated: November 7, 2013 /sl Arthur S. Przyby

Arthur S. Przyby
President and Chief Executive Offic
[principal executive officer

Dated: November 7, 2013 /sl Charlotte C. Arnol

Charlotte C. Arnolc

Vice President an

Chief Financial Office
[principal financial officer]

A signed original of this written statement reqdifey Section 906 has been provided to the Compadywll be retained by the
Company and furnished to the Securities and Exah&@uamnmission or its staff upon request.




