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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

This quarterly report on Form 10-Q and certain infation incorporated herein by reference contaimfard-looking statements within the
meaning of Section 27A of the Securities Act 08188 amended (the “Securities Act”), and Sectitk &f the Exchange Act. Such statement:
include, but are not limited to, statements abature operations, products, financial position, ogieng results, prospects, pipeline or poter
markets therefor, and other statements that arehistbrical in nature, particularly those that utié terminology such as “anticipates,” “will,”
“expects,” “plans,” “potential,” “future,” “believe s,” “intends,” “continue,” other words of similar raaning, derivations of such words, and
the use of future dates.

Uncertainties and risks may cause our actual restdtbe materially different than those expresseariimplied by such forward-looking
statements. Uncertainties and risks include, betraot limited to, the risk that we may face witbpect to importing raw materials, increased
competition, delays or failure in obtaining prodwagiproval from the U.S. Food and Drug Administrat{6FDA"), general business and
economic conditions, market trends, product devalem, regulatory and other approvals and marketing.

These factors should not be construed as exhaustideshould be read in conjunction with our othisrctbsures, including but not limited to
our Annual Report on Form 10-K for the year endegt&@nber 31, 2014, including the factors descrilpetitém 1A. Risk Factors,” as well as
our proxy statement, filed with the SEC on April 2815. Other risks may be described from timénte in our filings made under the
securities laws, including our quarterly reports Barm 10-Q and our current reports on Form 8-K. Niésks emerge from time to time. It is
not possible for our management to predict all siskhe forward-looking statements contained in doisument are made only as of the date o
this document. We undertake no obligation to updatevise any forward-looking statement, whetheaaesult of new information, future
events or otherwise.

NOTE REGARDING TRADEMARKS

Cortenem& , Lithobid® , Reglar® , and Vancocif? are registered trademarks subject to trademarlegtion and are owned by ANI.




ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
Condensed Consolidated Balance Sheets
(in thousands, except share and per share amounts)

(unaudited)
March 31, December 31,
2015 2014
Assets
Current Asset
Cash and cash equivale $ 165,56: $ 169,03
Accounts receivable, net of $8,096 and $8,708 pfsaichents for chargebacks and other
allowances at March 31, 2015 and December 31, 2@%pectively 17,37: 17,297
Inventories, ne 10,735 7,51¢
Deferred tax assets, net of valuation allowe 7,77¢ 7,64:
Prepaid expenses and other current assets 1,54¢ 1,98:¢
Total Current Assets 202,99: 203,47¢
Property and equipment, r 5,281 5,22:
Deferred financing costs, n 3,09¢ 3,301
Deferred tax asset, net of valuation allowa 7,36¢ 7,79¢€
Intangible assets, n 45,40¢ 42,06°
Goodwill 1,83¢ 1,83¢
Total Assets $ 265,98! $ 263,70¢
Liabilities and Stockholders' Equi
Current Liabilities
Accounts payabl $ 2,28¢ % 2,65¢
Accrued expenses and ott 1,897 1,26¢
Accrued compensation and related expe 513 1,34¢
Current income taxes payat 481 4,25:
Accrued Medicaid rebate 2,07 2,26¢
Returned goods reserve 1,817 1,44¢
Total Current Liabilities 9,07: 13,23
Long-term Liabilities
Convertible notes, net of discount 112,17. 110,69:
Total Liabilities $ 121,24 $ 123,92:

Commitments and Contingencies (Note

Stockholders' Equit

Common Stock, $0.0001 par value, 33,333,334 slart®rized; 11,389,317 shares issued ar

11,386,817 shares outstanding at March 31, 201,38Z1860 shares issued and outstanding

December 31, 201 1 1
Class C Special Stock, $0.0001 par value, 781,B8fes authorized; 10,864 shares issued an

outstanding at March 31, 2015 and December 31, ,2@%pectively - -
Preferred Stock, $0.0001 par value, 1,666,667 sharthorized; O shares issued and outstand

March 31, 2015 and December 31, 2014, respect - -
Treasury stock, 2,500 shares of common stock,sif abMarch 31, 2015, 0 shares of commor

stock at December 31, 20 - -
Additional paic¢-in capital 160,09! 159,50¢

Accumulated deficit (15,35¢) (19,729
Total Stockholders' Equity 144, 74( 139,78!
Total Liabilities and Stockholders' Equity $ 265,98! $ 263,70!

The accompanying notes are an integral part ofelmmndensed consolidated financial statem




ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
Condensed Consolidated Statements of Operations
(in thousands, except per share amounts)

(unaudited)
Three months ended March
2015 2014
Net Revenue $ 18,79¢ $ 10,89¢
Operating Expense
Cost of sales (excluding depreciation and amoitinj 2,751 2,62z
Research and developme 403 37¢€
Selling, general and administrati 4,751 3,70:
Depreciation and amortization 1,32 703
Total Operating Expenses 9,23 7,40¢
Operating Incom: 9,56 3,49t
Other (Expense)/Incor
Interest expense, n (2,725
Other income 68 29
Income Before Provision for Income Tay 6,91( 3,52¢
Provision for income taxes (2,549 (16%)
Net Income $ 4,36¢ $ 3,35¢
Basic and Diluted Earnings Per Share:
Basic Earnings Per She $ 03¢ $ 0.3t
Diluted Earnings Per Sha $ 03¢ $ 0.3¢
Basic Weighte-Average Shares Outstandi 11,32¢ 9,991
Diluted Weighted-Average Shares Outstanding 11,56 10,00:

The accompanying notes are an integral part ofelmmndensed consolidated financial statem




ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
Condensed Consolidated Statements of Cash Flows
(in thousands)

(unaudited)
Three months ended March
2015 2014
Cash Flows From Operating Activiti
Net income $ 4,36¢ $ 3,35¢
Adjustments to reconcile net loss to net cash aisth equivalents provided by operating activit
Stoclk-based compensatic 56¢ 47
Deferred taxe 294 -
Depreciation and amortizatic 1,32 703
Non-cash interest relating to convertible notes and l@st amortizatio 1,68 -
Changes in operating assets and liabilities, ndtage acquired in business combinat
Accounts receivabl (74) 1,60¢
Inventories (3,219 (1,572
Prepaid expenst 437 14
Accounts payabl (477) 1,29¢
Accrued compensation and related expe (83%) (307)
Current income taxes payal (3,779 35
Accrued Medicaid rebate (187) 17
Accrued expenses, returned goods reserve, and 1,00( (21)
Net Cash and Cash Equivalents Provided by Operatitigities 1,12C 5,17¢
Cash Flows From Investing Activiti¢
Acquisition of product rights and other relatededs (4,500 (12,517
Acquisition of property and equipment (112) (118
Net Cash and Cash Equivalents Used in Investingiies (4,612 (12,63%)
Cash Flows From Financing Activitis
Net proceeds from equity offerir - 46,69
Proceeds from stock option exerci: 9 743
Proceeds from warrant exerc - 18C
Excess tax benefit from share-based compensatiandaw 9 107
Net Cash and Cash Equivalents Provided by Finankttiyities 18 47,724
Change in Cash and Cash Equivale (3,479 40,26¢
Cash and cash equivalents, beginning of period 169,03 11,10t
Cash and cash equivalents, end of period $ 165,56. $ 51,37
Supplemental disclosure for cash flow information
Cash paid for income tax $ 6,02¢ $ 6C
Supplemental nor-cash investing and financing activities
Property and equipment purchased on credit $ 105 $ >

The accompanying notes are an integral part ofelmmndensed consolidated financial statem




ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

1. BUSINESS, PRESENTATION, AND RECENT ACCOUNTING PRONOUNCEMENTS
Overview

ANI Pharmaceuticals, Inc. and subsidiary, ANIP Aisgion Company (together, “ANI,” the “Company,” &/ “us,” or “our”) is an
integrated specialty pharmaceutical company dewsippnanufacturing, and marketing branded and gepeescription pharmaceuticals.
Our targeted areas of product development currémtlyde narcotics, oncolytics (anti-cancers), homes and steroids, and complex
formulations involving extended release and contimngproducts. We have two pharmaceutical manufagfacilities located in
Baudette, Minnesota that are capable of produciabswolid dose products, as well as liquids andcedp, narcotics, and potent products
that must be manufactured in a fully-contained mmment. Our strategy is to use our assets to dpyvatquire, manufacture, and market
branded and generic specialty prescription pharotaads. By executing this strategy, we believewi#ébe able to continue to grow the
business, expand and diversify our product podfand create long-term value for our investors.

Basis of Presentation

The accompanying unaudited interim condensed cimfaded financial statements have been preparecciordance with accounting
principles generally accepted in the United Stafesmerica (“U.S. GAAP”). In our opinion, the accpianying unaudited interim
condensed consolidated financial statements incilldadjustments, consisting of normal recurringiatinents, which are necessary to
present fairly our financial position, results @eoations and cash flows. The condensed consdiidetance sheet at December 31, 2014
has been derived from audited financial statemefnisat date. The interim condensed consolidatedlt®of operations are not necessarily
indicative of the results that may occur for thk figcal year. Certain information and footnotselbsure normally included in financial
statements prepared in accordance with U.S. GAAR haen omitted pursuant to instructions, rulesragdlations prescribed by the
United States Securities and Exchange Commissi@nb#lieve that the disclosures provided hereiradegjuate to make the information
presented not misleading when these unauditedrmmndensed consolidated financial statementsea@in conjunction with the audit
financial statements and notes previously distetuh our annual report on Form 10-K for the yeatezl December 31, 2014. Certain
prior period information has been reclassifieddoform to the current period presentation.

Principles of Consolidation

The unaudited interim condensed consolidated filmhstatements include the accounts of ANI Pharmticals, Inc. and its wholly owned
subsidiary, ANIP Acquisition Company. All significtinter-company accounts and transactions arareted in consolidation.

Use of Estimates

The preparation of financial statements in confeymiith U.S. GAAP requires us to make estimatesasslimptions that affect the
reported amounts of assets and liabilities andalisce of contingent assets and liabilities atdate of the financial statements and the
reported amount of revenues and expenses durimgplogting period. In the accompanying unauditesdemsed consolidated financial
statements, estimates are used for, but not linitestock-based compensation, allowance for dalbtfcounts, accruals for chargebacks,
rebates, returns and other allowances, allowancdefentory obsolescence, allowances for contingenand litigation, fair value of long-
lived assets, income tax provision, deferred tamsvaluation allowance, and the depreciable arattarable lives of long-lived assets.
Actual results could differ from those estimates.




ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

BUSINESS, PRESENTATION, AND RECENT ACCOUNTING PRONOUNCEMENTS - continued
Recent Accounting Pronouncements

In May 2014, the FASB issued guidance for revemgegnition for contracts, superseding the previeuenue recognition requirements,
along with most existing industry-specific guidantle guidance requires an entity to review comgracfive steps: 1) identify the
contract, 2) identify performance obligations, 8jatmine the transaction price, 4) allocate thestation price, and 5) recognize revenue.
The new standard will result in enhanced disclasvegarding the nature, amount, timing and ungestaif revenue arising from contracts
with customers. The standard is effective for répgrperiods beginning after December 15, 2016eartly adoption is not permitted. We
are currently evaluating the impact, if any, thas new accounting pronouncement will have on marfcial statements.

In April 2015, the FASB issued guidance to simpttig balance sheet disclosure for debt issuands.ddsder the guidance, debt issuance
costs related to a recognized debt liability wél fresented in the balance sheet as a direct dedl@icim the carrying amount of that debt
liability, in the same manner as debt discountherathan as an asset. The standard is effectiveporting periods beginning after
December 15, 2015 and early adoption is permiwéglare currently evaluating the impact that this aecounting pronouncement will
have on our financial statements.

We have evaluated all other issued and unadoptedukting Standards Updates and believe the adopfitrese standards will not hav
material impact on our results of operations, feiahposition, or cash flows.

REVENUE RECOGNITION AND RELATED ALLOWANCES
Revenue Recognition

Revenue is recognized for product sales and cdntranufacturing product sales upon passing ofaigktitle to the customer, when
estimates of the selling price and discounts, Madicebates, promotional adjustments, price adjests) returns, chargebacks, and other
potential adjustments are reasonably determinablkction is reasonably assured, and we have ntlogiuperformance obligations.
Contract manufacturing arrangements are typicabg than two weeks in duration, and thereforedtenue is recognized upon
completion of the aforementioned factors rathenthsing a proportional performance method of reeaegognition. The estimates for
discounts, Medicaid rebates, promotional adjusts)gice adjustments, returns, chargebacks, aret ptitential adjustments reduce gros:
revenues to net revenues in the accompanying uealidterim condensed consolidated statementsarfatipns, and are presented as
current liabilities or reductions in accounts reable in the accompanying unaudited interim condém®nsolidated balance sheets (see
“Accruals for Chargebacks, Rebates, Returns, ahérQtllowances,” below). Historically, we have resttered into revenue arrangements
with multiple elements.




ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

2. REVENUE RECOGNITION AND RELATED ALLOWANCES - continued

Occasionally, we engage in contract services, winclude product development services, laborateryises, and royalties on net sales of
certain contract manufactured products. For thesgces, revenue is recognized according to thmdef the agreement with the custor
which sometimes include substantive, measuralitebased milestones, and when we have a contraighalto receive such payment, the
contract price is fixed or determinable, the cdllat of the resulting receivable is reasonably es$uand we have no further performance
obligations under the agreement.

Accruals for Chargebacks, Rebates, Returns and Othe\llowances

Our generic and branded product revenues are tiypgaject to agreements with customers allowihgrgebacks, Medicaid rebates,
product returns, administrative fees, and otheatesband prompt payment discounts. We accrue ésethiems at the time of sale and
continually monitor and re-evaluate the accrualadditional information becomes available. We adjlus accruals at the end of each
reporting period, to reflect any such updates ¢orétevant facts and circumstances. Accruals dieveel upon receipt of payment from the
customer or upon issuance of credit to the customer

The following table summarizes activity in the vada sheet for accruals and allowances for the im@eth periods ended March 31, 2015
and 2014, respectively:

(in thousands) Accruals for Chargebacks, Rebates, Returns and Othe\llowances
Administrative Prompt

Medicaid Fees and Othe Payment

Chargebacks Rebates Returns Rebates Discounts
Balance at December 31, 2013 $ 4,07¢ $ 25 $ 73€ $ 73t $ 332
Accruals/Adjustment 7,09( 15¢ 25¢ 97C 347
Credits Taken Against Reserve (7,359 (147) (145) (859) (370
Balance at March 31, 2014 $ 3,80¢ $ 27C  $ 84¢ $ 85z $ 30¢
Balance at December 31, 2014 $ 6,865 $ 2,26¢ $ 1,44 3 1,487 $ 471
Accruals/Adjustment 10,26( 952 56€ 1,472 60¢
Credits Taken Against Reserve (10,52¢) (1,140 (194) (1,82%) (602)
Balance at March 31, 2015 $ 6,59¢ $ 2077 $ 1811 $ 1,13¢ $ 47€

Credit Concentration
Our customers are primarily wholesale distributobsgin drug stores, group purchasing organizatiand,pharmaceutical companies.
During the three month period ended March 31, 2€ir®e customers represented 28%, 24%, and 19%t oéwenues. As of March 31,

2015, net accounts receivable from these custototried $14.2 million. During the three month pdrended March 31, 2014, three
customers represented 23%, 18%, and 15% of netuesge




ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

INDEBTEDNESS
Convertible Senior Notes

In December 2014, we issued $143.8 million of oane&rtible Senior Note due 2019 (the “Notes”) iregistered public offering. After
deducting the underwriting discounts and commissanmnd other expenses (including the net cost dfdimel hedge and warrant, discussed
below), the net proceeds from the offering wereraximately $122.6 million. The Notes pay 3.0% ietrsemi-annually in arrears on
June 1 and December 1 of each year, starting am Ju2015 and are due December 1, 2019. The Nmaoavertible into 2,068,793
shares of common stock, based on an initial corwezice of $69.48 per share.

The Notes are convertible at the option of the @o{gd during any calendar quarter beginning dffarch 31, 2015, if the last reported sale
price of the common stock for at least 20 tradiagsd(whether or not consecutive) during a perio8®€onsecutive trading days ending
the last trading day of the immediately precedialgrdar quarter is greater than or equal to 130#eo€onversion price on each
applicable trading day, (ii) during the five busisalays after any five consecutive trading dayoglen which the trading price per $1,000
principal amount of the Notes for each trading daguch period was less than 98% of the produth@fast reported sale price of our
common stock and the conversion rate on each sadimg day; and (iii) on or after June 1, 2019 Iuh# second scheduled trading day
immediately preceding the maturity date.

Upon conversion by the holders, we may elect tbesstich conversion in shares of our common stoagh, or a combination thereof. A
result of our cash conversion option, we separaetpunted for the value of the embedded convergition as a debt discount (with an
offset to Additional Paid in Capital (“APIC")) of38.6 million. The value of the embedded conversiption was determined based on the
estimated fair value of the debt without the cosiar feature, which was determined using marketparables to estimate the fair value
similar non-convertible debt (see Note 12). Thetdidcount is being amortized as additional noriidaterest expense using the effective
interest method over the term of the Notes.

Offering costs of $5.5 million have been allocatethe debt and equity components in proportiotinéoallocation of proceeds to the
components, as deferred financing costs and epsityance costs, respectively. The deferred fingnoirsts of $4.2 million are being
amortized as additional non-cash interest expesisg the straight-line method over the term ofdkbt, since this method was not
significantly different from the effective interasethod. The $1.3 million portion allocated to égissuance costs was charged to APIC.

A portion of the offering proceeds was used to $iameously enter into “bond hedge” (or purchasdl) aad “warrant” (or written call)
transactions with an affiliate of one of the offeriunderwriters (collectively, the “Call Option Qlay”). We entered into the Call Option
Overlay to synthetically raise the initial conversiprice of the Notes to $96.21 per share and ethe potential common stock dilution
that may arise from the conversion of the Noteg &kercise price of the bond hedge is $69.48 mreskvith an underlying 2,068,792
common shares; the exercise price of the warré6s21 per share of our common stock, also withraterlying 2,068,792 common
shares. Because the bond hedge and warrant arenetted to our common stock and otherwise wouldlassified as equity, we recor(
both elements as equity, resulting in a net redadt® APIC of $15.6 million.

The carrying value of the Notes is as follows aMafch 31:

(in thousands) 2015

Principal amoun $  143,75(
Unamortized debt discount (31,579
Net carrying valut $ 112,17:

10




ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

INDEBTEDNESS -continued

The following table sets forth the components tditinterest expense related to the Notes recodnizéhe accompanying consolidated
statements of operations for the three months eNtirdh 31.:

(in thousands) 2015
Contractual coupo $ 1,07¢
Amortization of debt discour 1,481
Amortization of finance fee 211
Capitalized interest 9
$ 2,761

The effective interest rate on the Notes is 7.7&0am annualized basis.
EARNINGS PER SHARE

Basic earnings per share is computed by dividingnumme available to common shareholders by thghted-average number of shares
of common stock outstanding during the period.

Our unvested restricted shares contain non-folflsteghts to dividends, and therefore are considén be participating securities; the
calculation of basic and diluted earnings per skacdudes from the numerator net income attribetablthe unvested restricted shares,
excludes the impact of those shares from the dameton.

For purposes of determining diluted earnings pareshwve have elected a policy to assume that iheipal portion of the Notes (see Note
3) is settled in cash. As such, the principal portof the Notes has no effect on either the nuroe@tdenominator when determining
diluted earnings per share. Any conversion gaas@imed to be settled in shares and is incorpoiratiitlited earnings per share using the
treasury method. The warrants issued in conjunatiitim the issuance of the Notes (see Note 3) amsidered to be dilutive when they are
in-the-money relative to our average stock pricenduthe period; the bond hedge purchased in catipmwith the issuance of the Notes
is always considered to be anti-dilutive.

For periods of net income, and when the effectsiatanti-dilutive, we calculate diluted earnings phare by dividing net income
available to common shareholders by the weightesteape number of shares outstanding plus the ingdadk potential dilutive common
shares, consisting primarily of common stock optiamvested restricted stock awards, stock purcasants, and any conversion gain
on our Notes (see Note 3), using the treasury stuetkhod. For periods of net loss, diluted lossgbare is calculated similarly to basic loss
per share.

11




ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)
4. EARNINGS PER SHARE -continuec

Earnings per share for the three months ended MarcR015 and 2014 are calculated for basic andedilearnings per share as follows:

Basic Diluted
(in thousands) Three months endec Three months endec
March 31, March 31,

2015 2014 2015 2014
Net income $ 4,36¢ $ 3,35¢ $ 4,36¢ $ 3,35¢
Net income allocated to warrar - 19 - (19
Net income allocated to restricted stock (23 (15) (23) (15)
Net income from continuing operations allocatecctammon share $ 4,34¢ 3 3,32t $ 434¢ $ 3,32¢
Basic Weighte-Average Shares Outstandi 11,32¢ 9,991 11,32¢ 9,991
Dilutive effect of stock options 23€ 1C
Diluted Weighte-Average Shares Outstandi 11,56: 10,00:
Earnings Per Shal $ 03 $ 03¢ $ 03 $ 0.3¢

The number of anti-dilutive shares, which have beeriuded from the computation of diluted earnipgsshare, including the shares
underlying the Notes, was 4.6 million and 0.7 railifor the three months ended March 31, 2015 afid.2@nti-dilutive shares consist of
out-of-the-money Class C Special stock, out-offtimey common stock options, common stock optioasdle anti-dilutive when
calculating the impact of the potential dilutivenrmmon shares using the treasury stock method, ardfdbe-money warrants exercisable
for common stock.

As of March 31, 2015, we had 0.5 million optiongstanding to purchase common stock, 60 thousandsted restricted stock awards,
and 2.5 million warrants to purchase common stock.

5. INVENTORIES
Inventories consist of the following as of:

March 31, December 31

(in thousands) 2015 2014
Raw materials $ 7,97¢ % 5,05¢
Packaging materia 783 794
Work-in-progres: 31¢ 411
Finished goods 1,98¢ 1,36¢
11,05¢ 7,62¢
Reserve for excess/obsolete inventories (322) (111
Inventories, net $ 10,737 $ 7,51¢

12




ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

INVENTORIES - continued

Vendor Concentration

We source the raw materials for our products, ididg active pharmaceutical ingredients (“API”),ftdoth domestic and international
suppliers. Generally, only a single source of APgualified for use in each product due to thescastl time required to validate a second
source of supply. As a result, we are dependem opo current vendors to reliably supply the ARjuieed for ongoing product
manufacturing. During the three months ended M&dcR015, we purchased approximately 62% of ouenbary from four suppliers. As
of March 31, 2015, amounts payable to these sugplias $0.2 million. During the three months enllledich 31, 2014, we purchased
approximately 49% of our inventory from two suppdie

PROPERTY, PLANT, AND EQUIPMENT

Property, plant, and equipment consist of the foilhg as of:

March 31, December 31

(in thousands) 2015 2014
Land $ 87 $ 87
Buildings 3,68 3,68
Machinery, furniture and equipme 5,071 4,822
Construction in progress 40z 42¢€
9,24: 9,017
Less: accumulated depreciation (3,962 (3,799
Property, Plant and Equipment, net $ 5,281 $ 5,22

Depreciation expense for the three month periode@March 31, 2015 and 2014 totaled $0.2 milliod $0.1 million, respectively.
During the three month period ended March 31, 2€idre was $9 thousand of interest capitalizeddotstruction in progress. In the
three month period ended March 31, 2014, therenwanterest capitalized into construction in pregre

GOODWILL AND INTANGIBLE ASSETS
Goodwill

As a result of our 2013 merger with BioSante Phagnécals, Inc. (BioSante), we recorded goodwilbaf8 million in our one reporting
unit. We assess the recoverability of the carryialgie of goodwill as of October 31 of each yead atenever events occur or
circumstances change that would, more likely thain reduce the fair value of our reporting unitdvelits carrying value. There have been
no events or changes in circumstances that wowld reduced the fair value of our reporting unitobelts carrying value from the most
recent assessment on October 31, 2014, throughh\Bdrc2015. No impairment losses were recognizethglithe three months ended
March 31, 2015 or 2014.

Acquisition of Abbreviated New Drug Application
In March 2015 we purchased from Teva Pharmacest{takva”) the Abbreviated New Drug Application (WMDA”) for a generic produc

Flecainide Acetate tablets, for $4.5 million inle@d a percentage of future gross profits frondpeb sales. We accounted for this
transaction as an asset purchase. The ANDA is laimagtized in full over its useful life of 10 years

13




7.

ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)
GOODWILL AND INTANGIBLE ASSETS — continued

Definite-Lived Intangible Assets

The components of our definite-lived intangibleeassre as follows:

(in thousands) March 31, 2015 December 31, 201 Weighted Averag
Gross Carryin - Accumulated Gross Carryin - Accumulated Amortization
Amount Amortization Amount Amortization Period
Acquired ANDA intangible asse $ 17,070 $ (1,662 $ 12577 $ (1,319 10 years
Product rights 22,52: (1,699 22,52 (1,139 10 years
Teva license intangible asset 10,90( (1,735 10,90( (1,487 11 years
$ 50,49¢ $ (5,090 $ 45,99¢ § (3,937

Our acquired ANDA intangible assets consist ofdkelusive rights, including all of the applicabéehnical data and other relevant
information, to produce certain pharmaceutical patsl that we acquired from various companies, @hiolyithe group of ANDAs acquired
from Teva in the first quarter of 2014 and the #iddal ANDA acquired in 2015. The product rightseis consist of the exclusive rights,
including all of the applicable technical data aiger relevant information, to produce certain biethpharmaceutical products that we
acquired from various companies, including the altid and Vancocin products acquired in the thirdrtgr of 2014. The Teva license v
acquired as part of our 2013 merger with BioSab#dinite-lived intangible assets are stated atidleesr of cost or fair value, net of
amortization using the straight line method overd¢lpected useful lives of the intangible assetsorization expense was $1.2 million
and $0.6 million for the three months ended Marth2915 and 2014, respectively.

We test for impairment of definitiered intangible assets when events or circumstaimaicate that the carrying value of the assetg maod
be recoverable. No such triggering events weretifiesh during the three months ended March 31, 28d& 2014 and therefore no
impairment loss was recognized in the three moatided March 31, 2015 or 2014.

Expected future amortization expense is as follows:

(in thousands

2015 (remainder of the yes $ 3,701
2016 4,93t
2017 4,93t
2018 4,93t
2019 4,93t
2020 and thereafter 21,967
Total $ 45,40¢
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10.

ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

STOCK-BASED COMPENSATION

All stock options and restricted stock are granteder the ANI Pharmaceuticals, Inc. Fourth Amenaied Restated 2008 Stock Incentive
Plan (the “2008 Plan™As of March 31, 2015, 0.7 million shares of our coom stock remained available for issuance unde2@8 Plan

Total expense related to stock options for thegmenths ended March 31, 2015 and 2014 was $0lieménd $4 thousand, respectively.
Total expense related to restricted stock grantthfathree months ended March 31, 2015 and 20845@4d. million and $42 thousand,
respectively.

Options to purchase one thousand shares of comtookwere exercised, 28 thousand options wereifedfeand no options expired
during the three months ended March 31, 2015. @ptio purchase 30 thousand shares of common sterekexercised and no options
were forfeited or expired during the three monthiqeeended March 31, 2014. No restricted stockeaesuring the three months ended
March 31, 2015 or 2014. During the three monthsdrdarch 31, 2015, three thousand shares of riestrgtock were forfeited. No
restricted stock was forfeited during the three theended March 31, 2014.

STOCKHOLDER 'S EQUITY

On March 10, 2014, we completed a follow-on pubfiering of 1.6 million shares of our common st@tlka public offering price of
$31.00 per share (the “March 2014 Offering”). Weeiged gross proceeds of $50.0 million, or net peals of $46.7 million after
deducting costs of $3.3 million, including the unaeters’ fees and commissions, as well as expedsestly related to the March 2014
Offering. The number of shares sold in the March 2014 Offemicludes the exercise in full by the underwritef$heir option to purchas
an additional 0.2 million shares of common stock.

No warrants to purchase shares of common stockezkpinexercised during the three months ended MaikcB015 or 2014, respectively.
No warrants to purchase shares of common stock exeneised in the three months ended March 31,.281%nuary 2014, warrants to
purchase an aggregate of 20 thousand shares of @osiock were exercised at $9.00 per share.

INCOME TAXES

We use the asset and liability method of accourfingncome taxes. Deferred tax assets and liagdsliare determined based on difference
between the financial reporting and tax bases s¥tasand liabilities and are measured using theteddax rates and laws that are expe
to be in effect when the differences are expeaadverse. The effect on deferred tax assets ahiliies of a change in tax rates is
recognized in the period that such tax rate chaagesnacted.

The measurement of a deferred tax asset is redificegtessary, by a valuation allowance if it isrmbkely than not that some portion or
all of the deferred tax asset will not be realiz&d .of both March 31, 2015 and December 31, 20®B4had provided a valuation allowance
against certain state net operating loss carryfatsvaf approximately $0.1 million. For interim peals, we recognize an income tax
provision/(benefit) based on our estimated annffattve tax rate expected for the entire year. d&lleulate income tax benefits related to
stock-based compensation arrangements using theawit without method.

We use a recognition threshold and a measuremgibuse for the financial statement recognition anelasurement of tax positions taken
or expected to be taken in a tax return, as walluidance on derecognition, classification, inteaesl penalties and financial statement
reporting disclosures. For those benefits to begeized, a tax position must be more-likely-thantode sustained upon examination by
taxing authorities. We have not identified any utaia income tax positions that could have a matémpact on the financial statements.
We are subject to taxation in various jurisdictiamsl all of our income tax returns remain subje@xamination by tax authorities due to
the availability of NOL carryforwards.
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11.

ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

INCOME TAXES - continued

We recognize interest and penalties accrued oruargcognized tax exposures as a component of intaxexpense. We did not have
such amounts accrued as of March 31, 2015 and Deredid, 2014.

The effective tax rate for the three months endaddkl 31, 2015 was 36.8% of pre-tax income reparteéke period, calculated based on
the estimated annual effective rate anticipatedHeryear ending December 31, 2015. The effectivadte for the period was primarily
affected by the impact of state taxes and permatiffiatences. We have elected to exclude the inggfaom significant pre-tax non-
recognized subsequent events from our estimategberffective rate. Our estimated annual effectate is primarily driven by our
forecasted pre-tax income, estimated temporarypantianent differences, and the use of our exidli@fis. Changes in the estimated
annual effective rate during the year are primatifyen by periodic changes to our forecasted araricome. The utilization of our NOL
carryforwards will be limited in future years agpcribed by Section 382 of the U.S. Internal Reeddade. For the comparable three
months ended March 31, 2014, the effective taxwat® 4.6% of net income reported in the period;udated based on the estimated
annual effective rate anticipated for the year egddecember 31, 2014. The effective tax rate ferbriod was primarily impacted by the
use of the NOL carryforwards and changes in owat&dn allowance, most of which was released irf¢tlieth quarter of 2014.

COMMITMENTS AND CONTINGENCIES
Operating Leases

We lease equipment under operating leases thateerpMay 2017. We also lease office space underatimg leases that expire beginn
in February 2016 through September 2018. Futurénmoim lease payments due under these leases tofahilion as of March 31, 2015.

Rent expense for the three months ended March@@B @nd 2014 totaled $18 thousand and $17 thousaspkctively.
Government Regulation

Our products and facilities are subject to regataby a number of federal and state governmentiags. The Food and Drug
Administration (“FDA"), in particular, maintains evsight of the formulation, manufacture, distributi packaging and labeling of all of
our products. The Drug Enforcement AdministratiidbA”) maintains oversight over our products that aontrolled substances.

Unapproved Products

Two of our products, Esterified Estrogen with Mdtagtosterone tablets (‘“EEMT”) and Opium Tinctuses marketed without approved
New Drug Applications (“NDAs”") or ANDAs. During théhree months ended March 31, 2015 and 2014, wehves for these products
totaled $10.3 million and $6.7 million, respectiuel

The FDA's policy with respect to the continued nesirkg of unapproved products is stated in the FI3&ptember 2011 Compliance
Policy Guide Sec. 440.100 titled “Marketed New Dswgithout Approved NDAs or ANDAS.” Under this poficthe FDA has stated that it
will follow a risk-based approach with regard tda@nement against such unapproved products. The &zduates whether to initiate
enforcement action on a case-by-case basis, bes gigher priority to enforcement action againstpicts in certain categories, such as
those marketed as unapproved drugs with potemtiatysrisks or that lack evidence of effectiven&ye. believe that, so long as we com
with applicable manufacturing standards, the FDA nat take action against us under the currenbraiment policy. There can be no
assurance, however, that the FDA will continue gakcy or not take a contrary position with anglividual product or group of products.
If the FDA were to take a contrary position, we nb@required to seek FDA approval for these pradaciwithdraw such products from
the market. If we decide to withdraw the productsrf the market, our net revenues for generic pheentical products would decline
materially, and if we decide to seek FDA approvwad,would face increased expenses and might neagspend sales of the products until
such approval was obtained, and there are no a&smg#hat we would receive such approval.
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ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

11. COMMITMENTS AND CONTINGENCIES - continued

In addition, one group of products that we manufecbn behalf of a contract customer is marketethaycustomer without an approved
NDA. If the FDA took enforcement action againsttswecistomer, the customer may be required to seékdiproval for the group of
products or withdraw them from the market. Our cacttmanufacturing revenues for these unapproveduats for the three months ens
March 31, 2015 and 2014 were $0.3 million and $8ifon, respectively.

We receive royalties on the net sales of a grougpofract-manufactured products, which are markbyeithe contract customer without an
approved NDA. If the FDA took enforcement actiomagt such customer, the customer may be requireddk FDA approval for the
group of products or withdraw them from the markatr royalties on the net sales of these unapprpwedicts for each of the three
months ended March 31, 2015 and 2014 were $0.lomill

Louisiana Medicaid Lawsuit

On September 11, 2013, the Attorney General oftate of Louisiana filed a lawsuit in Louisianatsteourt against numerous
pharmaceutical companies, including us, under uargiate laws, alleging that each defendant cabsestate’s Medicaid agency to
provide reimbursement for drug products that aligevere not approved by the FDA and thereforegaitdy not reimbursable under the
federal Medicaid program. The lawsuit relates te¢hcough and cold prescription products manufadtand sold by our former Gulfport,
Mississippi operation, which was sold in Septen#0. Through its lawsuit, the state seeks unspéaifamages, statutory fines,
penalties, attorneys’ fees and costs. On Octobe?2dB3, the defendants removed the lawsuit to tise District Court. On November 14,
2013, the state filed a motion to remand the lattsuihe Louisiana state court. On September 304 2the U.S. District Court remanded
the case from the federal to the state court. kg cannot predict the outcome of the lawsuihiatttime, we could be subject to material
damages, penalties and fines. We intend to vigdyalefend against all claims in the lawsuit.

Other Commitments and Contingencies

All manufacturers of the drug Reglan and its geneguivalent metoclopramide, including ANI, areif@callegations from plaintiffs in
various states, including California, New Jerseg Bennsylvania, claiming bodily injuries as a restiingestion of metoclopramide or its
brand name, Reglan, prior to the FDA's FebruangZB@ck Box warning requirement. In August 2012, wexe dismissed with prejudice
from all New Jersey cases. We consider our expdsutes litigation to be limited due to severattiars: (1) the only generic
metoclopramide that we manufactured prior to thelé@mentation of the FDA's warning requirement wa®il solution introduced after
May 28, 2008; (2) our market share for the oralisoh was a very small portion of the overall méspcamide market; and (3) once we
received a request for change of labeling fromRbBé&, we submitted our proposed changes within 3&dand such changes were
subsequently approved by the FDA.

At the present time, we are unable to assesskbly lbutcome of the cases in the remaining st&@es.insurance company has assumed th
defense of this matter. However, our current prodability insurance policy contains absolute axgibns for claims related to Reglan and
metoclopramide. We cannot provide assuranceshbaiutcome of these matters will not have an aéveffect on our business, financial
condition, and operating results. Furthermore, fikgpharmaceutical manufacturers, we may be exptisether product liability claims in
the future, which could further limit our coverageder future insurance policies or cause thoseipslio become more expensive, which
could harm our business, financial condition, apdrating results.
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ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

12. FAIR VALUE DISCLOSURES

Fair value is the price that would be received ftbe sale of an asset or paid to transfer a ligkassuming an orderly transaction in the
most advantageous market at the measurement d&eGBAP establishes a hierarchical disclosure éaork that prioritizes and ranks
the level of observability of inputs used in measgifair value.

The inputs used in measuring the fair value of Gauh cash equivalents are considered to be lewvehtcordance with the threer fair
value hierarchy. The fair market values are basedesiodend statements supplied by the various banks asictk® that held the major
of our funds. The fair value of shadrm financial instruments (primarily accounts igable, prepaid expenses, accounts payable, ac
expenses, borrowings under line of credit, andratherent liabilities) approximate their carryinglues because of their shéerm nature
While our Notes are recorded on our balance slaeteir net carrying value of $112.2 million, ddvarch 31, 2015, the Notes are be
traded on the bond market and their full fair vaki&165.9 million based on their closing priceMarch 31, 2015, a Level 1 input.

Financial Assets and Liabilities Measured at Fair \&lue on a Recurring Basis

Our contingent value rights (“CVRs”), which wereagted coincident with the merger with BioSatites aonsidered contingent
consideration and are classified as liabilities sésh, the CVRs were recorded as purchase contiaiesd their estimated fair value, using
level 3 inputs, and are marked to market each tyoperiod until settlement. The fair value of C¥R estimated using the present value
of our projection of the expected payments purstattie terms of the CVR agreement, which is theg@ry unobservable input. If our
projection or expected payments were to increastantially, the value of the CVRs could increas@ aesult. The present value of the
liability was calculated using a discount rate %4 We determined that the fair value of the CVdtg] the changes in such fair value,»
immaterial as of March 31, 2015 and December 31428nd for the three months ended March 31, 26@52814.

The following table presents our financial assets laabilities accounted for at fair value on aueing basis as of March 31, 2015 and
December 31, 2014, by level within the fair valierarchy:

(in thousands
Fair Value at

Description March 31, 2015 Level 1 Level 2 Level 3
Liabilities
CVRs $ - $ - $ - $ -
Fair Value at
Description December 31, 2014 Level 1 Level 2 Level 3
Liabilities
CVRs $ - $ - $ - $ -
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ANI PHARMACEUTICALS, INC. AND SUBSIDIARY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

12. FAIR VALUE DISCLOSURES - continued
Financial Liabilities Measured at Fair Value on a Non-Recurring Basis

In December 2014, we issued $143.8M of Notes (sete ). Because we have the option to cash ségledtential conversion of t
Notes in cash, we separated the embedded convengiimm feature from the debt feature and accoaméfch component separately, bi
on the fair value of the debt component assumingamversion option. The calculation of the fairuabf the debt component required
use of Level 3 inputs, and was determined by catmng the fair value of similar nocenvertible debt, using a theoretical interest o
9%. The theoretical interest rate was determineh imarket comparables to estimate what the inteséstwould have been if there was
conversion option embedded in the Notes. The faineyof the embedded conversion option was cakdlasing the residual value met|
and is classified as equity.

A portion of the offering proceeds was used to $iameously enter into “bond hedge” (or purchasdl) aad “warrant” (or written call)
transactions with an affiliate of one of the offgriunderwriters (see Note 3). The exercise pridgh@bond hedge is $69.48 per share, witl
an underlying 2,068,792 common shares; the exepeise of the warrant is $96.21 per share of ounmon stock, also with an underlyi
2,068,792 common shares. We calculated the fairevaf the bond hedge based on the price we paidrthase the call. We calculated
fair value of the warrant based on the price acWhine affiliate purchased the warrants from usaBse the bond hedge and warrant are
both indexed to our common stock and otherwise @bel classified as equity, we recorded both elesn@nequity, resulting in a net
reduction to APIC of $15.6 million.

Non-Financial Assets and Liabilities Measured at Fia Value on a Recurring Basis

We do not have any non-financial assets and ltsslthat are measured at fair value on a recubrasis.

Non-Financial Assets and Liabilities Measured at Fa Value on a Non-Recurring Basis

We measure our long-lived assets, including prepetant and equipment, intangible assets and gdlp@ivfair value on a non-recurring
basis. These assets are recognized at fair valea thley are deemed to be other-than-temporarilpirad. No such fair value impairment
was recognized in the three months ended MarcB@I5 and 2014.

In March 2015, we purchased from Teva the ANDARtacainide Acetate tablets for $4.5 million in castd a percentage of future gross

profits from product sales. The value of the ANDAsibased on the purchase price of $4.5 million.
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Item 2. Management’s Discussion and Analysis &inancial Condition and Results of Operations

The following Management’s Discussion and Analg&isinancial Condition and Results of Operationswd be read in conjunction with the
unaudited interim condensed consolidated finansiatements and the accompanying notes theretodedlin Part I, Item 1 of this Form 10-Q
quarterly report. This discussion contains forwdodking statements, based on current expectatiodsrelated to future events and our future
financial performance, that involve risks and urtaatties. Our actual results may differ materiafitpm those anticipated in these forw-
looking statements as a result of many importactois, including those set forth under “Risk Fa&bin our annual report on Form 10-K for
the year ended December 31, 2014.

EXECUTIVE OVERVIEW

ANI Pharmaceuticals, Inc. and its wholly-owned, salidated subsidiary, ANIP Acquisition Company gtwer, “ANI,” the “Company,” “we,”
“us,” or “our”) is an integrated specialty pharmatieal company developing, manufacturing, and miémgebranded and generic prescription
pharmaceuticals. Our targeted areas of producticievent currently include narcotics, oncolyticst{@ancers), hormones and steroids, and
complex formulations involving extended release emahbination products. We have two pharmaceuti@iufacturing facilities located in
Baudette, Minnesota that are capable of produdiabswolid dose products, as well as liquids andctdp, narcotics, and potent products that
must be manufactured in a fully-contained environtne

Our strategy is to use our assets to develop, exgquanufacture, and market branded and gener@iadiyeprescription pharmaceuticals. By
executing this strategy, we believe we will be @bleontinue to grow the business, expand and sifyesur product portfolio, and create long-
term value for our investors.

As of March 31, 2015, our products include botmded and generic pharmaceuticals, specifically:

Generic Products Branded Products
Esterified Estrogen with Methyltestosterc Cortenems
Fluvoxamine Maleat Reglan
Hydrocortisone Enem Lithobid
Methazolamide Vancocin

Metoclopramide Syru
Opium Tincture
Etodolac
Propafenon:

We consider a variety of criteria in determiningigthproducts to develop, all of which influence theel of competition upon product launch.
These criteria include:

« Formulation Complexity. Our development and manufacturing capabilitiebknas to manufacture pharmaceuticals that arediffto
produce, including highly potent, extended releasejbination, and low dosage products. This abititynanufacture a variety of
complex products is a competitive strength thatintend to leverage in selecting products to dgvelomanufacture

« Patent Status. We seek to develop products whose branded bivelgmits do not have long-term patent protectioexisting patent
challenges

« Market Size. When determining whether to develop or acquiredividual product, we review the current and estpd market size for
that product at launch, as well as forecasted @riosion upon conversion from branded to geneia@iny. We endeavor to manufacture
products with sufficient market size to enableaisriter the market with a strong likelihood of lgeéible to price our product both
competitively and at a profi

« Profit Potential. We research the availability and cost of activarptaceutical ingredients in determining which piiduo develop or
acquire. In determining the potential profit ofmguct, we forecast our anticipated market shateing, which includes expected price
erosion caused by competition from other generinufacturers, and the estimated cost to manufatterproducts

« Manufacturing. We generally seek to develop and manufactureyatscht our own manufacturing plants in order taimée the
capacity and utilization of our facilities, to emswuality control in our products, and to maximgefit potential.
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« Competition. When determining whether to develop or acquiredividual product, we research the existing axpeeted market share
of generic competitors. We seek to develop prodiacteshich we can obtain a large market share,raag decline to develop a produc
we anticipate that many generic competitors wilebéering that produat’market. Our highly specialized manufacturinglites provide
a means of entering niche markets, such as horthenapies, in which fewer generic companies woelclble to compet

GENERAL

The following table summarizes our results of ofiers for the periods indicated:

(in thousands Three Months Ended March 31,
2015 2014
Net revenue $ 18,79¢ $ 10,89¢
Operating expense¢
Cost of sales (exclusive of depreciation and arnatitin) 2,751 2,622
Research and developme 40z 37¢€
Selling, general and administrati 4,751 3,70z
Depreciation and amortization 1,32 703
Operating incom 9,561 3,49¢
Interest expense, n (2,72%) -
Other income 68 29
Income before provision for income tay 6,91( 3,52¢
Provision for income taxes (2,547) (165)
Net income $ 4,36¢ $ 3,35¢

The following table sets forth, for all periods icated, items in our unaudited condensed conselilstatements of operations as a percentag
of net revenues:

Three Months Ended March 31,

2015 2014

Net revenue 100.(% 100.(%
Operating expense

Cost of sales (exclusive of depreciation and amatitin) 14.€% 24.1%

Research and developme 2.1% 3.4%

Selling, general and administrati 25.2% 34.(%

Depreciation and amortization 7.1% 6.4%
Operating incom 50.9% 32.1%

Interest expense, n (14.5% -%

Other income 0.4% 0.2%
Income before provision for income tay 36.8% 32.%
Provision for income taxes (13.0% (1.5%
Net income 23.2% 30.8%
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RESULTS OF OPERATIONS FOR THE THREE MONTHS ENDED REH 31, 2015 AND 2014

Net Revenues

(in thousands) Three Months Ended March 31,
%
2015 2014 Change Change

Generic pharmaceutical produ $ 12,25¢ $ 8,05 $ 4,20z 52.2%
Branded pharmaceutical produ 4,27 774 3,49¢ 451.%%
Contract manufacturin 1,20t 1,61¢ (419 (25.0%
Contract services and other income 1,06¢ 452 614 135.8%
Total net revenues $ 18,79¢ $ 10,89¢ $ 7,90( 72.5%

We derive substantially all of our revenues fronesaf generic and branded pharmaceutical prodootgract manufacturing, and contract
services, which include product development sesyitaoratory services, and royalties on net saflesrtain products.

Net revenues for the three months ended March(@I5 %ere $18.8 million compared to $10.9 million fioee same period in 2014, an incre
of $7.9 million, or 72.5%, primarily as a resulttbe following factors:

Net revenues for generic pharmaceutical productse %&2.3 million during the three months ended Mat, 2015, an increase
52.2% compared to $8.1 million for the same penn@a014. The primary reason for the increase waeased Esterified Estrogen
with Methyltestosterone tablets (‘EEMT") revenudse to increases in prices per bottle, as welbies of our Methazolamide and
Etodolac products, which were launched in the fogaarter of 2014 and the first quarter of 2015peetively. We also experienced
increased sales for our HC Enema and Opium Tingitoducts

As described in Note 1Commitments and Contingenciégsthe unaudited condensed consolidated finantadééents included in
Part I, Item 1 of this Form 10-Q quarterly reparg market EEMT and Opium Tincture without FDA-apged New Drug
Applications (“NDAs"). The FDA's policy with respeto the continued marketing of unapproved prodapigears in the FDA's
September 2011 Compliance Policy Guide Sec. 44iflé0 "Marketed New Drugs without Approved NDAsANDASs." Under
this policy, the FDA has stated that it will follcavrisk-based approach with regard to enforcemgainat marketing of unapproved
products. The FDA evaluates whether to initiatosdment action on a case-by-case basis, but gigeser priority to enforcement
action against products in certain categories, sisdfnose with potential safety risks or that lacklence of effectiveness. While we
believe that, so long as we comply with applicabnufacturing standards, the FDA will not take @ttgainst us under the current
enforcement policy, we can offer no assurancesttigaFDA will continue this policy or not take antary position with any
individual product or group of products. Our condaimet revenues for these products for the threghm@nded March 31, 2015 ¢
2014 were $10.3 million and $6.7 million, respeelyw

Net revenues for branded pharmaceutical products $&3 million during the three months ended M&th2015, an increase
451.9% compared to $0.8 million for the same peno2014. The primary reasons for the increase weles from our Lithobid and
Vancocin products, respectively, the product righteshich were acquired during the third quarteP014.

- Contract manufacturing revenues were $1.2 millioring the three months ended March 31, 2015ceedse of 25.6% compared to

$1.6 million for the same period in 2014, due toitig of orders from contract manufacturing custaerthe period. As described
Note 11,Commitments and Contingenci@sthe unaudited condensed consolidated finantaséments included in Part I, Item 1 of
this Form 10-Q quarterly report, we contract mantufee a group of products on behalf of a custoinar are marketed by that
customer without an FDA-approved NDA. If the FDAkoenforcement action against such customer, themmer may be required
to seek FDA approval for the group of products ahdraw them from the market. Our contract manufang revenues for the gro
of unapproved products for the three months endactiM31, 2015 and 2014 were $0.3 million and $0lHom, respectively.
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« Contract services and other income were $1.1 millioring the three months ended March 31, 201Haease of 135.8% from $0.5
million for the same period in 2014, due primatiyroyalties received on sales of the authorizetkge of Vancocin, the product
rights to which were acquired in the third quade2014. As described in Note 1&pmmitments and Contingenciga the unaudited
condensed consolidated financial statements indlid®art I, Item 1 of this Form 1Q-quarterly report, we receive royalties on the
sales of a group of contract-manufactured produdtich are marketed by the customer without an Fipproved NDA. If the FDA
took enforcement action against such customewuk®mer may be required to seek FDA approvalHergroup of products or
withdraw them from the market. Our royalties on tie¢ sales of these unapproved products were $lliamior each of the three
month periods ended March 31, 2015 and 2

Cost of Sales (Excluding Depreciation and Amortizabn)

(in thousands) Three Months Ended March 31,

%
2015 2014 Change Change
Cost of sales (excl. depreciation and amortizal $ 2,751 $ 2,62: $ 12¢ 4.€%

Cost of sales consists of direct labor, includirgnofacturing and packaging, active and inactiverphaaeutical ingredients, freight costs, and
packaging components. Cost of sales does not iadegreciation and amortization expense, whichpsnted as a separate component of
operating expenses on our unaudited interim corettosnsolidated statements of operations.

For the three months ended March 31, 2015, cosales increased to $2.8 million from $2.6 millian fhe same period in 2014, an increase ©
$0.1 million or 4.9%, primarily as a result of irased sales in the period. Cost of sales as apageeof net revenues decreased to 14.6%
during the three months ended March 31, 2015, 24r% during same period in 2014, primarily assalteof price increases for EEMT and a
favorable shift in product mix toward higher margiroducts, including our two branded products, dlid and Vancocin, which we acquirec
the third quarter of 2014.

We source the raw materials for our products, ididg active pharmaceutical ingredients (“API”),ftdoth domestic and international
suppliers. Generally, only a single source of APdjuialified for use in each product due to the aasttime required to validate a second so
of supply. Changes in API suppliers usually musaperoved by the FDA, which can take 18 month®ogér. As a result, we are dependent
upon our current vendors to reliably supply the Adjuired for ongoing product manufacturing. Initidd, certain of our API for our drug
products, including those that are marketed witlagugroved NDAs or ANDAS, are sourced from intermadl suppliers. From time to time, we
have experienced temporary disruptions in the supfptertain of such imported APIs due to FDA insjens. During the three months ended
March 31, 2015, we purchased 62% of our inventamnffour suppliers. As of March 31, 2015, amouraggble to these suppliers were $0.2
million. In the three months ended March 31, 2044 purchased 49% of our inventory from two supplier

Each year, we must submit a request to the DrugrEafent Agency (“DEA”) for a quota to purchase dngount of APl needed to

manufacture Opium Tincture. Without an approvedtgdimm the DEA, we would not be able to purchas® #iom our supplier. As a result,
we are dependent upon the DEA to annually appradfecient quota of API to support the continuedrmafacture of Opium Tincture.

23




Other Operating Expenses

(in thousands) Three Months Ended March 31,
%
2015 2014 Change Change
Research and developme $ 405 $ 37€ $ 27 7.2%
Selling, general and administrati 4,751 3,70z 1,04¢ 28.2%
Depreciation and amortization 1,32 703 624 88.£%
Total other operating expenses $ 6,481 $ 4,78 $ 1,69¢ 35.5%

Other operating expenses consist of research aredagenent costs, selling, general and administeagxpenses, and depreciation and
amortization.

For the three months ended March 31, 2015, otheratipg expenses increased to $6.5 million fron8 $illion for the same period in 2014,
an increase of $1.7 million, or 35.5%, primarilyaasesult of the following factors:

. Selling, general and administrative expenses ise@&om $3.7 million to $4.8 million, an increasfe28.3%, primarily due to
increased sto-based compensation expense in 2015, as well asases in personnel and related cc

. Depreciation and amortization increased from $0llfam to $1.3 million, an increase of 88.8%, dweamortization of the product
rights for Lithobid and Vancocin, which rights wererchased during the third quarter of 2C

. Research and development expenses increased by du2%o work on development projects, including ANDAs purchased fro
Teva Pharmaceutical“Tevé’) and new collaboration

Other (Expense)/Income

(in thousands) Three Months Ended March 31,

2015 2014 Change % Change
Interest expense, n $ 2,725 $ - % (2,725 (200.0%
Other income 68 28 39 134.5%
Total other (expense)/ income $ (2,657 $ 29 ¢ (2,68¢) (9,262.)%

For the three months ended March 31, 2015, we rézed other expense of $2.7 million versus otheoine of $29 thousand for the same
period in 2014, a change of $2.7 million. This dpamnesulted primarily from $2.8 million of interestpense recognized on our convertible
balance during the period.

24




Income Taxes

(in thousands) Three Months Ended March 31,
2015 2014 Change % Change
Provision for income taxe $ (2,54) $ (165) $ (2,37¢) 1,440.%

Our provision for income taxes consists of curamd deferred components, which include changearnleferred tax assets (“DTAs”"), our
deferred tax liabilities (“DTLs”"), and our valuatiallowance. In the fourth quarter of 2014, we reed the majority of the valuation allowance
we had recorded against our net DTAs. The reveraalthe result of our determination that it is mideely than not that we will realize the
benefits of our net DTAs as a result of our expemteof future profitability, among other factoRrior to the reversal, we had fully reserved
all our net DTAs.

For the three months ended March 31, 2015, we réped income tax expense of $2.5 million, versusime tax expense of $0.2 million for
the same period in 2014, an increase of $2.3 millidiis change resulted primarily due to $2.5 anillof current income tax provision for the
first quarter of 2015. The effective tax rate foe three months ended March 31, 2015 was 36.8%eefap income reported in the period,
calculated based on the estimated annual effexdteeanticipated for the year ending December 8152The effective tax rate for the period
was primarily affected by the impact of state tazxed permanent differences. Changes in the estihaamieual effective rate during the year are
primarily driven by periodic changes to our fordedspre-tax income.

LIQUIDITY AND CAPITAL RESOURCES

The following table highlights selected liquiditpchworking capital information from our balance stse

(in thousands March 31, December 31,
2015 2014
Cash and cash equivalen $ 165,56: $ 169,03
Accounts receivable, ne 17,37: 17,29°
Inventories 10,73: 7,51¢
Deferred tax assets, net of valuation allowe 7,77¢€ 7,64:
Prepaid expenses and other current assets 1,54¢ 1,98¢
Total current assets $ 202,99: $ 203,47!
Accounts payable $ 2,28t % 2,65¢
Accrued expenses and othe 1,89 1,26¢
Accrued compensation and related expe 513 1,34¢
Current income taxes payabl 481 4,25:
Accrued Medicaid rebate: 2,071 2,26¢
Returned goods reserve 1,81 1,44t
Total current liabilities $ 9,07¢ $ 13,23:

At March 31, 2015, we had $165.6 million in unreséd cash and cash equivalents. At December 34,20e had $169.0 million in
unrestricted cash and cash equivalents. We gede$até million of cash from operations in the thmeenths ended March 31, 2015. In
addition, in the first quarter of 2015, we acquiegdANDA from Teva for $4.5 million.
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We are focused on expanding our business and prpgedine through collaborations, and also throaghuisitions of products and
companies. We are continually evaluating potemtalet acquisitions and business combinations.nBmée such acquisitions, we might raise
additional equity capital, incur additional deht both.

We believe that our financial resources, consistihgurrent working capital and anticipated futoperating revenue, will be sufficient to
enable us to meet our working capital requireméortat least the next 12 months.

The following table summarizes the net cash antl egsiivalents provided by/(used in) operating &, investing activities and financing
activities for the periods indicated:

(in thousands) Years ended December 3.

2015 2014
Operating Activities $ 1,12C $ 5,17¢
Investing Activities $ (4,612 $ (12,63%)
Financing Activities $ 18 $ 47,72+

Net Cash Provided By Operations

Net cash provided by operating activities was $iillion for the three months ended March 31, 2GdBnpared to $5.2 million during tl

same period in 2014, a decrease of $4.1 millioween the periods. This decrease was due to changesincome and changes in current
assets and current liabilities. Net income fromrapens for the three months ended March 31, 20t&eased by $4.1 million from the same
period in 2014, after adjusting for non-cash expen€hanges in current assets and current liakilitr the three months ended March 31,
2015 used $7.1 million of cash compared to $1.lioniprovided in the same period in 2014, a diffexe of approximately $8.2 million
between the periods. Current income taxes payauedsed by $3.8 million in the three months erdacth 31, 2015, as compared with a
slight increase in the prior year period. Inventimgreased $3.2 million in the three months endeddd 31, 2015 as compared with an incre
of $1.6 million in the prior year period. Accoumezeivable increased by $0.1 million in the threenths ended March 31, 2015 as compared
with a decrease of $1.6 million in the prior yearipd. Accounts payable decreased by $0.5 miliiotné three months ended March 31, 2015
as compared with an increase of $1.3 million inghier year period. These increases to cash useel pegtially offset by an increase in
Accrued expenses, returned goods reserve, andaftérO million in the three months ended March&115, as compared with a slight
decrease in the prior year period.

Net Cash Used In Investing Activities

Net cash used in investing activities for the thmemnths ended March 31, 2015 was $4.6 million,qypally due to the $4.5 million ass
acquisition of the ANDA for Flecainide Acetate tets, in addition to $0.1 million of capital expetues during the period. Net cash used in
investing activities was $12.6 million during thenge period in 2014, relating primarily to the $1&#lion asset acquisition from Teva of
ANDAs related to 31 generic products, in additiorcapital expenditures during the period.

Net Cash Provided By Financing Activities

Net cash provided by financing activities was $i@sand for the three months ended March 31, 2@%&lting primarily from proceeds fro
stock option exercises and excess tax benefit ftrk-based compensation awards during the thre¢hmended March 31, 2015. Net cash
provided by financing activities was $47.7 millidoring the same period in 2014, resulting primafibm $46.7 million of net proceeds
received in our March 10, 2014 follow-on publicerfhg. We also received $0.7 million of cash frawck option exercises and $0.2 million
from warrant exercises during the three months eéndierch 31, 2014.

26




CRITICAL ACCOUNTING POLICIES AND USE OF ESTIMATES

This Management's Discussion and Analysis of Firsu@@ondition and Results of Operations is basedwrunaudited interim condensed
consolidated financial statements, which have Ipgepared in accordance with accounting principkrsegally accepted in the United States o
America (“U.S. GAAP”). The preparation of financi&thtements in conformity with U.S. GAAP requirasta make estimates and assumption
that affect the reported amounts of assets antlitie® and disclosure of contingent assets arallli@es at the date of the financial statements
and the reported amount of revenues and expensiag dloe reporting period. In our unaudited con@ehsonsolidated financial statements,
estimates are used for, but not limited to, stbaked compensation, allowance for doubtful accoaestzuals for chargebacks, returns and «
allowances, allowance for inventory obsolescenceruals for contingent liabilities and litigatidiajr value of long-lived assets, income tax
provision, deferred taxes and valuation allowamaoel, the depreciable and amortizable lives of longdl assets.

A summary of our significant accounting policiesrisluded in Item 8. Consolidated Financial StateteeNote 1 — Description of Business
and Summary of Significant Accounting Policiespimr Annual Report on Form 10-K for the year ended@mnber 31, 2014. Certain of our
accounting policies are considered critical, asehmolicies require significant, difficult or coregljudgments by management, often requiring
the use of estimates about the effects of mattaitsatre inherently uncertain. Such policies arersanized in Item 7. “Management’s
Discussion and Analysis of Financial Condition &websults of Operations” of our Annual Report on FA@RK for the year ended December
31, 2014.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In May 2014, the FASB issued guidance for revemeegnition for contracts, superseding the previeusnue recognition requirements, al:
with most existing industry-specific guidance. Tthedance requires an entity to review contracfévie steps: 1) identify the contract, 2)
identify performance obligations, 3) determine titamsaction price, 4) allocate the transactioneprémd 5) recognize revenue. The new
standard will result in enhanced disclosures rdaggrthe nature, amount, timing and uncertaintyesenue arising from contracts with
customers. The standard is effective for repontiegods beginning after December 15, 2016 and ealtyption is not permitted. We are
currently evaluating the impact, if any, that teiandard will have on our consolidated financiateshents.

In April 2015, the FASB issued guidance to simpttig balance sheet disclosure for debt issuands.ddsder the guidance, debt issuance
costs related to a recognized debt liability wél fresented in the balance sheet as a direct denl@icim the carrying amount of that debt
liability, in the same manner as debt discountherathan as an asset. The standard is effectiveforting periods beginning after December
15, 2015 and early adoption is permitted. We areeatly evaluating the impact that this new accounpronouncement will have on our
financial statements.

CONTRACTUAL OBLIGATIONS AND OFFBALANCE SHEET ARRANGEMENTS

As of March 31, 2015 and December 31, 2014, wendichave any off-balance sheet arrangements, aswedeah Item 303(a)(4)(ii) of
Regulation S-K promulgated by the SEC.
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

As of March 31, 2015, our only debt obligation wakated to our Notes. In order to reduce the p@ketuity dilution that would result upon
conversion of the Senior Convertible Notes we idsneDecember 2014, we entered into note hedgsaddions with a financial institution
affiliated with one of the underwriters of the SenConvertible Note offering. The note hedge tratisas are expected generally, but not
guaranteed, to reduce the potential dilution toammmon stock and/or offset the cash payments eeguired to make in excess of the
principal amount upon any conversion of Senior @otible Notes, in the event that the market prieeghare of our common stock, as
measured under the terms of the Convertible Notigel@ ransactions, is greater than the conversiog pf the Senior Convertible Notes,
which is initially approximately $69.48. In additicin order to partially offset the cost of theabedge transactions, we issued warrants to th
hedge counterparty to purchase approximately 2liomshares of our common stock at a strike pat#96.21. The warrants would separa
have a dilutive effect to the extent that the maviedue per share of our common stock exceedsttike price of the warrants. In addition, non-
performance by the counterparties under the hedgedctions would potentially expose us to dilubdour common stock to the extent our
stock price exceeds the conversion price.

Interest on the Notes accrues at a fixed rate@3%63n the outstanding principal amount of the Nated is paid semi-annually every Decembe
1st and June 1st until the Notes mature on Deceil#919. Since the interest rate is fixed, weehaw interest-rate market risk related to the
Notes. However, if our stock price increases, #ievialue of our Notes, and their likelihood of igiconverted, will increase according

We are exposed to risks associated with changeserest rates. The returns from certain of ouhaasd cash equivalents will vary as short-
term interest rates change. A 100 basis-point agveiovement (decrease) in shierim interest rates would decrease the interestigcearne
on our cash balance in the three months ended M&rcR015 by approximately $4 thousand.

Iltem 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Disclosure controls and procedures are controlsoéimer procedures that are designed to ensuréntioamation required to be disclosed in our
reports filed or submitted under the Securitiestaxge Act of 1934, as amended (the "Exchange Astfcorded, processed, summarized
reported within the time periods specified in tlee&ities and Exchange Commission's rules and fabisslosure controls and procedures
include, without limitation, controls and procedsidesigned to ensure that information requirecetdibclosed in our reports filed under the
Exchange Act is accumulated and communicated taageanent, including our principal executive offieed principal financial officer, as
appropriate, to allow timely decisions regardinguieed disclosure.

Our management has carried out an evaluation, uhdesupervision and with the participation of ptncipal executive officer and principal
financial officer, of the effectiveness of the dgsand operation of our disclosure controls andgulares (as defined in Rules 13a-15(e) and
15d-15(e) under the Exchange Act), as of March2B15. Based upon that evaluation, our principatetiee officer and principal financial
officer concluded that, as of the end of the pedodered by this report, our disclosure controld procedures were effective. In designing anc
evaluating our disclosure controls and procedwres,ecognize that any controls and procedures, attemhow well designed and operated,
can provide only reasonable assurance of achighimdesired control objectives.

Changesin Internal Control over Financial Reporting
There were no changes in our internal control éwamncial reporting during the quarter ended Madt¢h 2015 that have materially affected, or

are reasonably likely to materially affect, ourimtal control over financial reporting.
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Part Il — OTHER INFORMATION
ltem 1. Legal Proceedings

Please refer to Note 1Commitments and Contingenciga the unaudited condensed consolidated finastééments included in Part I, ltem
1 of this Form 10-Q quarterly report, which is inporated into this item by reference.

Item 1A. Risk Factors

In addition to the other information set forth mstreport, please carefully consider the fact@scdbed in our most recent annual report on
Form 10-K for the fiscal year ended December 31420nder the heading “Part | — Item 1A. Risk FagfbThe risks described are not the
only risks facing us. Additional risks and uncentas not currently known to us, or that our mamagmet currently deems to be immaterial, alst
may adversely affect our business, financial camadiand/or operating results. Other than as desdrizlow, there has been no material chi
to those risk factors.

Item 2. Unregistered Sales of Equity and Use of Proceeds

None.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

None.

Item 5. Other Information

None.

Item 6. Exhibits

The exhibits listed in the Index to Exhibits, whishncorporated herein by reference, are file€uonished as part of this quarterly report on

Form 10-Q.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causseddiport to be signed on its behalf by the
undersigned thereunto duly authorized.

ANI Pharmaceuticals, Inc. (Registra

Date: May 5, 201¢ By: /s/ Arthur S. Przyby
Arthur S. Przyby
President an
Chief Executive Office
(Principal Executive Officer

Date: May 5, 201¢ By: /sl Charlotte C. Arnol

Charlotte C. Arnolc

Vice President, Finance a
Chief Financial Officel
(Principal Financial Officer
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Exhibit No. Description

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002

31.2 Certification of Chief Financial Officer pursuant $ection 302 of the Sarba-Oxley Act of 2002

32.1 Certification of Chief Executive Officer athief Financial Officer, pursuant to 18 U.S.C. t8et 1350, as adopted
pursuant to Section 906 of the SarbOxley Act of 2002

101

101.INS XBRL Instance Documer

101.SCH XBRL Taxonomy Extension Schema Docum

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docuntr

101.DEF XBRL Taxonomy Extension Definition Linkbase Docum

101.LAB XBRL Taxonomy Extension Label Linkbase Docum

101.PRE XBRL Taxonomy Extension Presentation Linkbase Doent
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANTT O
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

[, Arthur S. Przybyl, certify that:
1. | have reviewed this quarterly report on Forn-Q of ANI Pharmaceuticals, Inc
2. Based on my knowledge, this report does notago any untrue statement of a material fact ot torstate a material fact necessary

to make the statements made, in light of the cistarnces under which such statements were madmisieding with respect to
the period covered by this repc

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, angtfie periods presented in this
report;

4, The registrant’s other certifying officer anare responsible for establishing and maintainiisglosure controls and procedures (as

defined in Exchange Act Rules 13a—15(e) and 15a}1586d internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procedorecaused such disclosure controls and procedaoitge designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condated subsidiaries, is
made known to us by others within those entitiestigularly during the period in which this rep@tbeing preparec

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financ&dorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registragiisslosure controls and procedures and presentgsi report our
conclusions about the effectiveness of the discosantrols and procedures, as of the end of thegeovered by this
report based on such evaluation;

(d) Disclosed in this report any change in thegsegnt's internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has
materially affected, or is reasonably likely to erélly affect, the registra’s internal control over financial reporting; ¢

5. The registrant’s other certifying officer anldave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

€) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectibgistrant’s ability to record, process, summaad report financial
information; anc

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mifiole in the
registran’s internal control over financial reportir

Date: May 5, 2015 /s/ Arthur S. Przyby
Arthur S. Przyby
President an
Chief Executive Office
(principal executive officer




Exhibit 31.2

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANTT O
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Charlotte C. Arnold, certify that:
1. | have reviewed this quarterly report on Forn-Q of ANI Pharmaceuticals, Inc
2. Based on my knowledge, this report does notadio any untrue statement of a material fact ot torstate a material fact necessary

to make the statements made, in light of the cistances under which such statements were madmisieading with respect to
the period covered by this repc

3. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, angdtfie periods presented in this
report;

4. The registrant’s other certifying officer anare responsible for establishing and maintaimisglosure controls and procedures (as

defined in Exchange Act Rules 13a—15(e) and 15a}1586d internal control over financial reportiag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

€) Designed such disclosure controls and procsgorecaused such disclosure controls and procedortee designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condated subsidiaries, is
made known to us by others within those entitiestigularly during the period in which this rep@tbeing preparec

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financ&dorting and the
preparation of financial statements for externappses in accordance with generally accepted aticguprinciples;

(c) Evaluated the effectiveness of the registragisslosure controls and procedures and presenttsi report our
conclusions about the effectiveness of the discéosantrols and procedures, as of the end of thegeovered by this
report based on such evaluation;

(d) Disclosed in this report any change in thegegnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has
materially affected, or is reasonably likely to erélly affect, the registra’s internal control over financial reporting; ¢

5. The registrant’s other certifying officer anldave disclosed, based on our most recent evatuafiinternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(a) All significant deficiencies and material weakses in the design or operation of internal cooirer financial reporting
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaard report financial
information; anc

(b) Any fraud, whether or not material, that inv@dvmanagement or other employees who have a sagmiifiole in the
registran’s internal control over financial reportir

Date: May 5, 2015 /s/ Charlotte C. Arnoli
Charlotte C. Arnolc
Vice President, Finance and
Chief Financial Officer
(principal financial officer’




Exhibit 32.1

CERTIFICATION
PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report on FormQ®&f ANI Pharmaceuticals, Inc. (the "Company") flee quarterly period ended March 31,
2015 (the "Report") as filed with the Securitiesl &xchange Commission on the date hereof, the sigsherd Chief Executive Officer and
Chief Financial Officer of the Company hereby dgrthat, to such officer's knowledge:

(1) the Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgjwAct of 1934; and

(2) the information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of
the Company.

This certification is provided solely pursuant ® U.S.C. Section 1350, as adopted pursuant tode@@6 of the Sarbanes-Oxley Act
of 2002.

Dated: May 5, 2015 /sl Arthur S. Przyby
Arthur S. Przyby
President and
Chief Executive Office
(principal executive officer

Dated: May 5, 2015 /sl Charlotte C. Arnols
Charlotte C. Arnolc
Vice President, Finance a
Chief Financial Officel
(principal financial officer’

A signed original of this written statement reqdil®y Section 906 has been provided to the Compadyn| be retained by the Company and
furnished to the Securities and Exchange Commigsidts staff upon request.




