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Item 2.05

COSTS ASSOCIATED WITH EXIT OR DISPOSAL ACTIVITIES

On June 2, 2022, ANI Pharmaceuticals, Inc. (the “Company”) filed a Current Report on Form 8-K (the “Prior 8-K”) announcing its decision to
cease operations at its manufacturing plant located in Oakville, Ontario, Canada as part of ongoing initiatives to capture operational synergies following the
Company’s acquisition of Novitium Pharma LLC. The Oakville manufacturing plant is expected to cease operations by the first quarter of 2023. As stated
in the Prior 8-K, at the time the Prior 8-K was filed, the Company was unable to make a good faith estimate of the amount of charges and costs that may be
incurred in connection with this closure.
At this time, the Company expects to incur charges related to the Oakville manufacturing plant ranging between $7.1 million and $7.6 million,
which include approximately $2.8 million in charges related to employee severance and other costs related to workforce reductions, approximately $0.3
million in charges related to transfer and start-up of production at the Company’s other manufacturing plants and approximately, $4.0 million to $4.5
million in impairment charges and accelerated depreciation of long-lived assets, among other expenses. The total cash expenditures are expected to be
approximately $3.1 million. While the Company has estimated the above charges based on information currently available, the estimates are subject to
change based on various factors, including closure of the facility within the timeframe noted above. In addition, the Company may incur additional costs
and charges in connection with the site closure and related facility and property disposals, if any, as such events progress.
Cautionary Note Concerning Forward-Looking Statements
This Current Report on Form 8-K contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as
amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Such statements include, but are not limited to, the expected timing of the
closure of the Oakville manufacturing plant, the amount of the expected charges and other costs related to the closure and other statements that are not
historical in nature, particularly those that utilize terminology such as “anticipates,” “will,” “expects,” “plans,” “potential,” “future,” “believes,” “intends,”
“continue,” other words of similar meaning, derivations of such words, and the use of future dates. Forward-looking statements are inherently subject to
risks and uncertainties, some of which cannot be predicted or quantified; therefore, the Company’s actual results may differ materially from those described
in any forward-looking statements. Factors that might cause such a difference include, but are not limited to, unanticipated developments that impact the
expected timing and costs of the facility closure and those discussed in the Company’s periodic reports filed with the U.S. Securities and Exchange
Commission, including its most recent annual report on Form 10-K and its quarterly reports on Form 10-Q. All forward-looking statements in this Current
Report speak only as of the date of this Current Report. The Company undertakes no obligation to update or revise any forward-looking statement, whether
as a result of new information, future events, or otherwise.
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